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Poland’s 
Message 

This publication has been selected 
by Prince Casimir Lubomirski, 
Minister of the United States from 
Poland, to transmit his first ofh 
cial economic message to the 
American people. The message 
will reveal that troubled country’s 
present condition. 


Mexican 
Govt. Bonds 

J. H. Schmuckler, in his next 
article, will discuss for our 
readers, the status of the Mexican 
Government bonds. In view of 
the decision of the Mexican Gov- 
ernment to resume the payment 
of interest on its external debts 
this discussion is both timely and 


interesting. 


American 
Brake Shoe 

In the second article of a series 
on the equipments, A. C. Penfield, 
will discuss this steady earner in 
this industry. 


—— Qe 


Cotton 
Facts 

In his interesting style, C. T. 
Revere will point out various facts 
concerning the cotton industry. 
Mr. Revere is considered one 
of the best informed observers of 
the cotton market in New York. 
His close touch with information 
sources qualifies him to make 
authoritative deductions. 


—— 


Atlantic 
Gulf 


Our New England  corres- 
pondent will analyze in the next 
issue, this large shipping concern 
and give some interesting conclu- 
sions. 

ee 


Syndicates— 
How Managed 


William Sebert Scott will give 
the various steps taken in the for- 
mation and management of a syn- 
dicate and show the various forms 
used, 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 

Such knowledge is best acquired by reading constructive financial literature, 
prepared by individuals who are authorities on their subjects. 
_ Every week we list many instructive booklets, circulars and periodicals on 
investment and other subjects published by reputable investment bankers, 
which we believe will be of interest and benefit to our subscribers. 

Below is a list of literature now available. 

To obtain any of the booklets, write to the issuing houses, and mention 
The Financial World and the date in which the literature you desire 
was listed. 


Look Over This List Carefully 


ON BONDS. 


Investment Offering Bonds— A very attractive list con- 
taining a description of some very excellent offerings 
purchasable at attractive income yields. Halsey, 
Stuart & Co., 49 Wall St., New York City. 


Canadian Pacific Railway—Equipment trust gold cer- 
tificates producing income annually from 6% to 
63%4%. Colgate Parker & Co., 49 Wall St., New York. 


Two Rector St. Corporation—6% first mortgage bonds 
—a circular describing this issue. National City Co., 
New York. 

Italian Government Five Year Bonds— A descriptive cir- 
cular. Merrill, Lynch & Co., 120 Broadway, New 
York. 

Western Electric Co. Five-Year Convertible Gold Bonds 
—The new issue yielding over 7 per cent. Cogge- 
shall & Hicks, 128 Broadway, New York. Circular. 


Oklahoma Gas & Electric One Year Gold Notes—A de- 
scriptive circular. H. D. Robbins & Co., 61 Broad- 
way, New York. 


ON STOCKS. 


Steels and Coppers.—A special letter discussing the 
prospects of these two industries. Munds, Rogers 
& Stackpole, 25 Broad St., New York. 


Atlantic Gulf Oil Corporation.—A descriptive circular. 
Moore, Leonard & Lynch, 111 Broadway, New York 


Southern Pacific Versus Reading.—A comparison. 
Shonnard Mills & Co., 120 Broadway, New York. 


Kelly Springfield Tire Co—A descriptive circular —H. 
Hentz & Co., 22 William St., New York. 


Rockwood & Co. 8% Cumulative Preferred Stock.—A 


descriptive circular. Hollister White & Co., 50 Con- 
gress St., Boston, Mass. 


MISCELLANEOUS. 


U. S. Export and the Needs for American Investment in 
Foreign Securities—A pamphlet. Lee Higginson & 
Co., 49 Exchange Place, New York. 


Canada as a Field for American Products.—A 20-page 
booklet interesting to all American manufacturers 
and merchants. Collin Armstrong, Inc., 1463 Broad- 
way, New York. 

Investors’ Book of Booklets.—A monthly publication de- 
scribing all the good current investment literature. 
Rudolph Guenther-Russell Law Co., 25 Broad St., 
New York. 

Traders Companion for 1920—Miller & Co., 120 Broad- 
way, New York. 


Stock and Bond Register for the Proper Listing of Se- 
curities—George H. Burr & Co., 120 Broadway, New 
York. 
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Past, Present and Future 


The Stock Exchange 


World’s Market Connected Indirectly with the Stock Exchange. 
__A Medium fer the Bringing Together of the Resources of 
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the Entire Country. ‘iD 
By JULES S. BACHE ; 
Pf 
HE war taught many cities, counties and towns were if 
things in a big, convinc- forced to drop improvements : i] 


of nearly all kinds, and while 
some lines were abnormally 
active, due to special war re- 
quirements, thousands of 
manufacturers reduced their 
production and cut their pay- 
rolls to the lowest practical 
and advisable limit. 


ing way and in a short 
time, that otherwise it might 
have taken years to learn, and 
some of them might never 
have been learned. One of 
these things taught to the 
people of the United States 
who, perhaps most of all the 
people of the world, needed to 
learn it, was the importance 
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In looking over the tremen- 
dous disturbances to business 
and finance produced in the 
early days of the war and 
which would ordinarily have 
made for disaster in the United 
States, it is interesting to note 
that we had, in reality, none of 
the accompaniments’ which 
would have been brought 


of the Stock Exchange 
This lesson was permanently 
set up to be learned through 
the closing of the New York 
Stock Exchange on July 31, 
1914, at the beginning of the 
‘reat world war, and for a 


ee 


little over four months im- 


»ressively demonstrated itself about in normal times by any 





while the Stock Exchange was one of the adverse happenings. r 
losed. There were no panics and no : tie 
The business of the whole remendous failures, such as ’ : 
country was affected by a kind usually attend similar occur- ' 
if stupor, directly traceable, rences. : 
not to the shock of the war, The reason that no break i 
but because there was no mar- came is because the Stock Ex- great 
et for securities. JULES S. BACHE. change was promptly closed, Bo. : 
The Stock Exchange of the : just before the financial storm, 
ountry is the great machine A Leading Factor on the New York Stock Exchange. which hed sleeady besken o¥er iy 
for the ultimate measuring of all values, and so, long as Europe, reached these shores The effects upon busi- 
it is closed and capital issues are held up, the whole coun- ness were, it is true, stunning and confusing, but acute 
try feels the damaging and retarding effect, whether it troubles were avoided because the sensitive indicator of 
knows what the matter is or not. conditions, the Stock Exchange, had ceased to operate. ; 
Commerce is a great, complicated system of machinery, It is as if anaesthetics had been administered to the pa- ; 
one part depending upon another. At the top and con tient to enable him to stand the shock of the surgeon’s : 
nected with all the other parts, are the Exchanges, and knife, bringing to mind the important standing of the 
ultimately all the other machinery is dependent for nor Stock Exchange as related to all other business, as the ; 
mal operation upon the free working of the machinery of acute, conscious organ of the whole country’s commer- 
the Exchanges. When this is stopped everything else is cial body. It was necessary to put the Exchange into a : 
strained and obstructed in its workings. tate of coma to enable this commercial body to pass 
The country found this truth out while the Exchangs safely through the strain tg 
was closed, and business men (even those farthest from The truth of this will be realized when it is observed i 
Wall Street who had not heretofore had the slightest idea that no real recovery in general business took place until 
that their local banking facilities were affected in th: the Stock Exchange was again opened. 
closest way by the New York Exchange market) became It was through this salutary lesson that the basic and 
well convinced that this was the case. essential importance of the Stock Exchange was learned 
Because the Exchange was closed and the exchange of and that an end came abruptly to the disturbing agitation 


securities and cash was restricted almost to paralysis which for years had been advocating legislative control 
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and the incorporation of a free, economic business organi- 


zation under State or National laws. Thus hampered, a 
great, delicately adjusted machine, doing indispensable 
service, would have been uselessly destroyed. No such 
propaganda has found place in the minds of the people 
since. 

The total amount of securities in the United States in 
1914 has been estimated at $43,000,000,000, and of these 2,- 
000,000 people were the owners. Since that time there has 
been an enormous increase of issues, including the $21,- 
000,000,000 of Liberty and Victory bonds, and the probable 
total of securities at the present time in the United States 
is in the neighborhood of $100,000,000,000. If we include the 
estimated number of Liberty Bond holders, the ownership 
would extend up to somewhere around 25,000,000 people. 

Not all of these securities are listed on the New York 
Stock Exchange, but the great bulk of the better class is 
traded in there, and the question of daily price is an 
‘important one to this vast army of owners. 

It is not necessary here to recite the details of advantage 
to the whole country of this great organization. 

These advantages are especially favorable to the in- 
vestors of the country. The Stock Exchange has no in- 
terest in the securities or commodities dealt in under its 
auspices, except to be assured of the probity of the man- 
agement and the good standing of the corporation. It 
does not buy or sell anything. It is the central market 
where capital, accumulated from all parts of the country 
where it is not needed, can be turned into profitable em- 
ployment, beneficial alike to the individual investor and 
to the great commercial! machine. 

Such operations as linking up capital, brains and re- 
sources are essential to the progress of the country. When 
restrained, progress slows up perceptibly, and if they 
cease to exist the country’s advance is halted altogether. 

The owner of a listed security can, through the broad 
publicity of the Stock Exchange, get, without charge, 
every day, the value of the particular security in which 
he is interested—such value being arrived at through the 
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keen competition of experts. In no other way can this 
value be arrived at justly, and the Stock Exchange is the 
machine which establishes accurately the price. If this 
machine were destroyed or ceased to function, darkness 
would envelop the financial world as it did in the early 
months of the great war, when the Stock Exchange was 
closed. 

The Stock Exchange, as has been said, brings together 
the resources of the country, and the small and large 
blocks of capital scattered everywhere, and through the 
meeting of these two, wealth is created. 

While the Exchange is one of the most important in 
struments of progress, and even of civilization, it is to be 
doubted whether one in a thousand of the people appre 
ciate its value. If it did not exist there would be no re 
liable market for the fluid wealth of the country, and, i: 
fact, if it had not existed during the years of the nation’s 
progress, that progress could not have been created. 

Through the tremendous destruction which has swept 
over the world, scarcely touching the United States, this 
country has become the leading financial nation of the 
world. In this new position the Stock Exchange rises to 
the vastly increased responsibilities and burdens which 
the enormous wealth, now existing here, expressed in 
part in securities, places upon it. 

That it will ably, efficiently, and with highest intelli- 
gence and probity meet these new conditions, there is no 
doubt. 











European Sentiment Undergoes Change 
Seward Prosser, Head of Bankers Trust of New York, 
Recently Returned from Europe, Asserts That 


America Has Lost Some Favor. 


Public opinion in Europe has swung round and now is 
unfavorable toward America, according to Seward Pros- 
ser, head of the Bankers Trust Company of New York, 
who returned last week from a visit to London and Paris. 

“One of the most distressing phases of my trip was find- 
ing a complete change of sentiment toward this country,” 
said Mr. Prosser in a statement to The Financial World. 
“The pendulum of public opinion has swung and, where a 
year ago, we were rated far above our deserts, today, I 
am convinced, we are rated below them. I believe that 
this bitterness will disappear as time goes on. It is diffi- 
cult for people in prosperous America to appreciate the 
losses that our European Allies have suffered. For those 
who have borne and are bearing the burden, America 
should have only kind thoughts and helpful words.” 

Commenting upon European recuperation, Mr. Prosser 
was emphatic in his assertion of a “wholesome regard” for 
the credit of England, which country is carrying on its 
trade with the rest of the world in what he considers a 
most extraordinary way. 

“Considering the invisible balance accruing to Eng- 
land from freight, insurance and interest on her invest- 
ments abroad, etc.,” said Mr. Prosser, “she is apparently 
now just about paying her way in overseas trade. This 
statement, of course, disregards payments due to or from 
the Government on account of the interest or principal 
of her war loans. January’s exports exceeded those of 
January, 1919, by 154 per cent.” 

Mr. Prosser expressed the opinion that the position of 
France is quite different, although her financiers under- 


stand the many problems ahead of them, and the Govern 
ment realizes that a still heavier burden of taxation 
be imposed upon the people of France in order that the 
country may be put on its feet. 


must 


He, however, asserted that if the peasantry of France 
remains true to the records of history, there is room fo: 
optimism. The courageous people of France have gone 
to their land, he says, and the Government has been 
helping them to get on their feet and enabling them t: 
bring back their only productive asset which they own 
namely, their farms. 

“Nobody can see this reconstruction work without be 
ing impressed by the sturdy qualities of the nation,” con 
tinued Mr. Prosser. “While there may be strikes and dis 
content on railroads and in large cities, the farmers ot 
France are, with traditional industry and devotion, work 
ing hard to restore their farms to production. They com 
mand one’s highest admiration. 

| spent only a short time in Belgium. This little coun 
try is coming back in a most satisfactory way and, 
strangely enough, I attribute this to a set of causes which, 
trying in themselves, have nevertheless, in my opinion, re- 
acted to the great benefit of Belgium. Therefore, their 
return to peace conditions has been much easier than for 
the other belligerents.” 


_— -O— 


MEXICO TO RESUME PAYMENTS. 
Reports were current during the week, seemingly based 
upon reliable information, that the Government of Mexic: 
intends very shortly to resume payment of interest on 


her debt. As a result there was some considerable stim 
ulation of interest im Mexican external and interna! 
bonds. There is back interest due by Mexico of $25 


000,000 but it is said that this will be provided for along 
with current and future interest. 
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Kansas’ Oil Fields and Their Future Promise 


Exploration Creeping Steadily Northward from the First Center 
of Production—Scientific Wildcatting by the Big Companies— 
Thorough Test of New Territory This Year. 


By C. M. 


UTSTANDING in the oil development of the Mid- 
Continent field is the extensive exploration being 


carried on by the large producing companies. The 


era of the local prospector is past. Wells cost too much. 


1 


With the high cost of material and labor and with a depth 
§ 2.300 to 3,000 feet necessary over most of the Interior 
erritory, anywhere from $40,000 to $100,000 may be spent 
As a result wildcatting 


fore a complete test is made. 
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A Well on Trapshooters’ Lease, Eldorado, Kansas. 





has become systematized and is being carried on with 
the efficiency of organization and a lavish expenditure 

money, possible only when the big producers are in- 
terested. 

During the past year this development has been under- 
taken to a marvelous extent in central Kansas, being 
justified by the production in the four years preceding 
in the Augusta and Eldorado fields farther south. These 
pools were discovered as the exploratoin moved north- 
ward from Oklahoma when the production of some of 
the famous fields there showed signs of partial exhaus- 
tion. Wildcatting suddenly gave results in the gushers 
of Augusta and next at Eldorado, where such enormous 
producers as the Shumway lease and the Trapshooters 
holdings astounded the oil world. Eldorado had been 
rying for years to obtain a showing of oil and the city 
had even bonded itself to sink a well, all in vein. Then 
‘ame along the big companies offering to take over the 
ity’s leases for payment of the bonds and brought in a 
1,000 barrel well in a month. Near by the Shumway gave 
the richest quarter section of land in the world, producing 
$6,000,000 worth of oil in eight months; eleven wells ran 
27,000 barrels a day for months, a champion long-stay- 
One well for a time flowed 14,000 barrels a 
day. Hundreds of derricks now cover the prairie around 
the city. The production of the two fields are today 
ipproximately 55,000 barreis a day, mostly on a pumping 
basis. The gusher stage is practically over. 


ng record. 


Holding Up the Production. 


However, there is much new production and the old 
pools are keeping their records so favorably that th 
ital output of the Mid-Continent territory is showing 


rains Over one year ago. January’s production is given 


HARGER 
as 2,625,700 barrels for the Kansas field compared with 
2,308,849 in 1919; in Oklahoma the production was 7,424,500 


6,857,634 last year, a total of 10,050,200 
mpared with 9,166,483 in 1919. Partly 
nted for by the exceptionally open 


compared with 
barrels this year 
his may be ac 
winter allowing work to proceed without interruption by 
storms. 

The Kansas production in quantities is of recent his- 
tory. As late as 1915 its wells were flowing but 2,823,487 
barrels; this jumped to 8,738,077 barrels in 1917 and to 
36,536,125 barrels in 1918. Last year saw completion of 
3,500 wells and this year will give yet larger figures ow- 
ing to the wide extension of the territory being tested. 
That this is needed is evident from the statistics of the 
rate at which demand is overtaking and passing the sup- 
ply and the producers are looking to the Kansas territory 
to offset the losses in the older fields. 


Why the Tests Are Hopeful. 


The basis on which operators are working is that the 
pools which have been traced from Oklahoma southwest 
and have developed into the marvelous fields of Texas 
are continued northeast well up into the central Kansas 
area. The first proof of this was found last spring when 
the wildcatting north of the Eldorado field in Marion 
county suddenly developed wells starting with initial pro- 
duction of 1,000 to 3,000 barrels. Farmers who had been 
struggling with debt for years became millionaires over- 


night. One promoter who had lost a fortune in futile 


tests staked his last borrowed dollar and his own labor 
on a well that came in a strong 2,200 barrels. He now 
travels in a private car and is reputed to be worth three 
million dollars 











Liquid Gold in Kansas Fields. 





This field opened a new era of oil speculation. The 
royalty-unit system was just coming into popularity and 
is at that ti evaded the blue sky law (since amended 
o cover such operations) it was exceedingly successful 
for promoters. Securing a portion of a reyalty for $10,000 
the promoters issued, spy, 200,000 units at $20 each and 


sold them faster than thrift stamps during the war drives 


School teachers, trades-men, ia: TUrs, iaisiicrs, investec 
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and waited for results. In some instances the bringing 
in of new wells bulled the market until $20 units were 
selling for $80 to $200 each. In one county it was stated 
by bankers that $2,000,000 of oil stocks and units were 
sold, mostly to farmers. Men sold their farms and put 
thousands into oil securities. It was not uncommon for 
individual holdings of $3,000 to $5,000 to be found in rural 
communities, especially where the farmers were close 
enough to the field to motor to the flowing wells and be 
dazzled by the showing. Bankers tried in vain to stop 
the speculation by refusing to buy notes given for oil 
securities—the speculation fever had to run its course. 
The money invested is now known to be a dead loss 
where there was capitalization of hopes instead of on 
the basis of production. The sound propositions con- 
tinue to be dividend payers. 


Still Seek Big Pools. 


But that territory, known as the Peabody-Ebling field, 
has not proved a second Eldorado. The wells have en- 
countered many difficulties in salt water and while the 
production is maintained at about 20,000 barrels a day, 
compared with 46,000 a day at Eldorado and 11,000 barrels 
a day in the Augusta field, it is on a stable pumping basis 
and producers feel that it is likely to be a stayer rather 
than a spectacular gusher territory. 


Backing their theory that the pools lie still farther 
north, the “most extensive wildcatting in the history of 
oildom,” as expressed by one of the experienced pro- 
ducers, has been undertaken. It is not a local game; 
the day is passed for that except in rare instances. The 
beginning was made nearly a year ago when the best 
geologists of the Mid Continent field traversed the terri- 
tory lying north and east of Marion. Dickinson county 
was taken as the most promising area on the basis of the 
reports. These were supplemented by the state geological 
survey which stated that definite domes appeared about 
thirty miles north of the Peabody-Ebling field. The work 
of development was started by an extensive leasing pro- 
ject that included practically all the 850 square miles of 
the county, leaving only a few farms which could not 
be secured. Eight of the largest companies, including 
the Sinclair, Carter, Empire, Texas, Barnsdall and other 
concerns with plenty of capital, were associated in the 
development. 


The system by which the county is being tested is 
based on a division of territory by which all have an 
equal chance. The first six months have seen twenty- 
seven well distributed rigs either drilling or on the ground, 
active work being hindered in instances because of the 
dry winter limiting the supply of water. Eight of these 
wells were on March 15 over 2,000 feet. The reports of 
the geologists call for a probable depth of 2,800 to 3,500 
feet, as the structure runs deeper as the tests extend 
northward. 


This development, which has attracted oil men from 
all parts of the country, has already brought an expéndi- 
ture of over one million dollars for leases and actual 
work with another million spent by outside investors 
who have bought up leases near the operations at high 
figures. Leases at $10 to $40 an acre are common, so 
strong is the faith of the investing public in the judgment 
of the companies interested and who are putting their 
own capital into the enterprise. It is believed that scien- 
tific wildcatting has a real chance to win. “The greatest 
wildcat play of any country in the history of oil produc- 
tion, being played by more big companies, with higher 
prices paid for leases than ever before known,” is the 
dictum of the managers. 


That the exploration will be extended farther north 
and northwest is also evident. To the northwest several 
locations have been made and a number of wells have 
shown indications of oil sand. The government reserva- 
tion near Camp Funston is also in line of the develop- 
ment and wells are being located on the edges of that 
portion of Kansas. All that is eneeded to make a real 
oil boom in the central and northern section of the state 
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is the finding of one big pool and toward this the pro- 
ducers are looking. 


Another portion of the state that is getting a thorough 
wildcat test is in the shallower field of Greenwood County 
and in the southeastern section of the state, where good 
producers are found at less than 1,000 feet, though these 
are not sensational wells. What the average company 
expects there is a good pumping proposition that will 
stick and continue to yield through a long period of time. 


Eastern Capital Interested. 


The Kansas field has attracted much eastern capital. 
Leases in the new wildcat territory have been sold in 
large blocks in New York and Chicago; from Dickinson 
county $300,000 came from Montreal and other Canadian 
cities. The investment in leases in the prospective area is 
based on the logic of geologists’ reports and the belief in 
the continuity of the line of pools from northeast to 
southwest across the central plains region. It can be 
said that the financing of the new territory has been with- 
out the “frenzied finance’ that marked some earlier de- 
velopment. It is almost wholly connected with the selling 
of leases rather than of units or oil stock. 


The Kansas legislature at its last session adopted a 
most stringent statute regulating the issuing of oil and 
gas securities that has made it difficult for the promoter to 
do anything but a legitimate business. There is required 
a most detailed statement of the property, production, 
the plan of operation, with investigation by the blue sky 
board of the same before charter is issued. The selling of 
royalties is strictly regulated where an interest in the 
royalty exceeds one twenty-fifth of the share offered for 
sale. The old method of issuing thousands of units on a 
fraction of an eighth royalty is over. In some instances 
units were sold by the thousands where it would have 
been necessary for the property to have produced $3,000,- 
000 in oil before the unit holders would have received one 
per cent. on their investment. The indiscriminate manipu- 
lation of units has sent several promoters to jail and others 
have found it advisable to leave the state. Kansas is 
trying to conduct its oil development on honest financial 
lines. Though reckless adventurers here and there find 
their victims, it is only because investors will not investi- 
gate before parting with their money. If the law is en- 
forced, there ought to be a better investment experience 
for the state. 


The new development is so largely in the hands of the 
leading producing companies that it is calling for less 
speculation on the part of the local capitalists than usual 
with new fields. In fact it may be said that local investors 
have scarcely been affected; on the other hand the com- 
panies have spent vast sums for leases and labor locally 
which has all inured to the advantage of the people of 
the section under exploration. 

Whether or not Kansas is to develop a new series of 
great producing pools remains to be seen, but it is certain 
that at the end of the present season there will be a 
complete test of the latest territory considered favorable. 
If the previews of the experts are sound, wonderful pro- 
duction may be secured—and the companies which are 
risking a million dollars to the county evidently have 
abundant faith. ; 


——_ 0—_ 


MEXICO BUYS RAILROAD EQUIPMENT. 


Orders for approximately 5 million dollars worth of 
railroad equipment and repair materials were placed with 
American companies by the Mexican Government within 
the last few days. It is stated at the offices of the 
National Railways of Mexico in New York that cash for 
payment for these orders is on deposit with New York 
banks. 


It is stated on good authority that the orders call for 
some fifty freight locomotives and many freight cars, 
the Baldwin and American Locomotive companies being 
participants. It is understood that shipments will begin 


within ninety days. 
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The Attractive Character of Canadian Bonds 


The Rapid Improvement in Canadian Exchange—Safety and 
High Rates of Yields—Attractive External and Internal Obli- 
gations—Investment Possibilities. 


By JACOB H. SCHMUCKLER 


dealers has convinced the writer that their “shelves 

are bare.” One of the best informed men in this 
country on the Canadian bond market describes the 
American public as “hungry” for provincial and large 
city issues on about a 7 per cent. basis, while the flow 
of bonds has been materially slackened by the rapid 
improvement in Canadian exchange. 

Only about a month ago, New York funds in Mon- 
treal were at a premium of 17 per cent. compared with 
a present quotation around 9 per cent., so that the dis- 
count on Canadian dollars in terms of American funds 
has been cut about in half. Before the war, New York 
funds in Montreal were at a slight premium during part 
of the year, and at all times the fluctuations in exchange 
between New York and Canada were within a narrow 
range, since it costs but 70 cents per $1,000,000 on either 
side of par to ship gold. 

The fundamental reason for the sharp advance in the 
premium since the early months of 1918 is that the con- 
dition of the Sterling exchange market did not permit 
Canadian exporters drawing Sterling bills against British 
importers and selling them in New York. Normally the 
sale of these Sterling bills created a large amount of 
Canadian owned Sterling in this market with a conse- 
quent accumulation here of Canadian funds in New York. 
The trade balance between Canada and the United States 
has been favorable to the latter for years, but has in- 
creased sharply since 1916, while the trade balance 
between Canada and Great Britain has been just the 
reverse. 

The heavy discount on Canadian Exchange led to a 


\ CAREFUL canvas among the chief Canadian bond 








Current Canadian Offerings. 


Offered to 
Yield to 
Maturity 
Approximately 
Issue Maturity Per Cent. 
Province of Manitoba 6s .............. 1925 7.00 
Provimce GF ORtEALIO. 56. «06000 s:c:015-sb:080 1926 7.00 
Prowimce Of Alperta. Se ci is00020,0050000 1925 7.12 
Province of New Brunswick 4%s ...... 1925 7.00 
Province of Quebec 4345 .........00c00- 1926 7.00 
Province of British Columbia 5s ...... 1925 7.10 
Greater Winnipeg Water District 5s... 1926 7.25 
City of Toronto Guar. Harbor Comm. 

Ee CTA ree emery ee me 1953 6.25 
ee GS Ree 1922 7.00 
City Gb) MOGETER] Go ocsacsccccacestases 1923 7.00 
CUE CF WORIDER 58> oss iddicadscssncas 1926 1.20 
Grand Trunk Pacific Guar. Ster. 4s.... 1962 6.25 
Grand Trunk Pacific Guar. Ster. 3s.... 1962 6.25 

Victory Bonds with Latest Official Prices. 
Yield to 
Maturity 
Rate Approximately 
Per Cent. Due Price” Per Cent. 
54 1922 100 5.50 
37 1923 9934 5.57 
54 1924 100% 5.42 
5% 1933 101% 5.3 
Si 1937 103 5.23 
514 1927 99 575° 
54 1934 97 5.80° 





® Minimum prices for Victory bonds fixed by committee. Prices 
above fixed on March 27. 

bInterest to be added. 

©1919 Victory Loan. Income subject to income taxation when held 
by residents of Canada. Others are exempt. 











concerted movement in Canada to curtail all but neces- 
sary importations from the United States. An embargo 


was also placed upon the shipping of Canadian bonds 
back into Canada from this country and in order to 
encourage the purchasing of Victory bonds, the official 
fixed prices were lowered. All classes of Canadian bonds. 
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Showing Canadian Bonds Sales. 


were offered at most attractive figures for the buyer. 
But the remarkable improvement in Sterling caused a 
sharp decline in the premium on New York funds in 
Canada, and the flood of bonds pressing for sale here 
is temporarily, at any rate, curtailed. 

Of course, the investor who bought internal Canadians 
about a month ago has made a good profit from exchange 
appreciation. Speaking broadly, he bought Canadian 
dollars around 83 cents and they are now worth 91 
cents in this market. The possibilities for profits now 
are unquestionably not so wide, and in range they are 
quite insignificant compared with profits possible from 
the European Exchanges. However, there are a number 
of other features possessed by both external and internal 
Canadian obligations which, when considered with other 
foreign bonds, make them attractive. At any rate, the 
demand for Canadian Victory bonds here is stated to 
be exceptionally large, despite the fact that the Victory 
Bond Committee has advanced prices four times in 
approximately a month. 


Safety and High Yields. 


The outstanding feature of Canadian public obligations 
of the better grade is their safety. Canada is young, 
but a very prosperous and highly promising country. 
Its natural resources are varied and plentiful; its bank- 
ing system is flexible and scientifically constructed; 


its business methods and the finances of the Dominion 
government and its subdivisions are conducted in a very 
conservative manner. The people are hard workers, 
highly patriotic and taken all in all, industrial unrest 
is giving Canada very little concern. Briefly it may 
be said that Canada and its cities and provinces are 
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excellent security and their revenues and assets are 
sufficient to meet all debt charges without difficulty. 

Despite the first rate security, however, the rates 
yielded by Canadian bonds have increased sharply over 
the pre-war levels. The reason for this is of course 
the rapid advance caused in the general interest rate 
on account of the unparalleled demand for capital. 
Dominion credit, which prior to the war was on about 
a 3.90 per cent., is now on approximately a 5.50 per cent. 
basis and the rate increased in yields given by other 
types of bonds has been about the same. 


A Number of Offerings. 


The table herewith presents a number of attractive 
offerings now being made in this market. Aside from 
the high yield and safety attached to all of these issues 
there are in addition possibilities for exchange profits 
in the Victory issues and the two Grand Trunk Pacific 
bonds. The rates of yields on external issues should 
tend to decrease, or prices increase, as exchanges im- 
prove, however. 

It is not necessary to discuss these bonds in detail. 
The two Grand Trunk bonds are in denominations of 
pounds, 100 pounds being the smallest, but the interest 
and principal are payable at the fixed rate of $4.86+ to 
the pound. They are guaranteed unconditionally by the 
Dominion Government. Prices of bonds should fluctuate 
along with rates for Sterling. 


All of the Victories have their interest and principal 
payable in Canada in Canadian funds, excepting for the 
Victory Loan of 1919, the income of the Victory bonds 
are free from Dominion income taxes when held by 
residents of Canada and when held by persons residing 
outside of Canada, all are free from Dominion income 
taxes. 

* * * 


Cities Service Next Best Year 


Annual Report Shows Best Earnings for Any Year Except 
That of 1918. 


The annual report of the Cities Service Co., which has 
been made public, shows gross earnings for 1919 of $19,- 
977,550.77 and net earnings of $19,273,715.69, somewhat un- 
der the earnings of $22,280,067 gross and $21,758,581.58 net 
for 1918, but the latter year was an unusual one. After 
deducting interest and preferred stock dividends, there 
remained for the common $13,135,590.12 equivalent to 39.09 
per cent. against 61.67 per cent. in 1918. 


The decline in the net earnings purely represent the 
transition which the Cities Service Co. had to pass through 
in common with other large corporations from a war basis 
of earnings, to that of peace. But, despite this check, the 
company was able to earn a substantial margin on its 
junior stock. President Doherty reports that rapid prog- 
ress was made in 1919 in a return to normal plans for de- 
velopment and operation and that by the end of the year 
conditions which had interrupted these plans during the 
war had been practically eliminated. 


As it was, the last year was the second best year in the 
corporation’s history. Wisely, also, the company, through 
its subsidiaries, controls the largest reserve acreage of 
potential oil producing territory of any corporation and 
is developing considerable increased oil production as in 
the case of one well on its Mexican property which has 
a daily rated output of 50,000 barrels. The position of 
the company as one of the country’s largest oil pro- 
ducers is shown by the production of last year of 13,- 
195,036 barrels. The company produced more than 40,000,- 
000,000 feet of natural gas, more than 6,000,000,000 feet of 
artificial gas, and 586,764,531 k. w. h. of electric current 
and, during the year, carried over 112,000,000 passengers on 
its street car lines. Its public service companies closed 
the year in a satisfactory condition. 


Next year is looked forward to with the greatest degree 
ei confidence, it being anticipated that the public service 
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subsidiaries will yield the largest return in their history 
now that the principal difficulties with which they were 
confronted have been largely overcome -and there has 
been also a much more improved situation in the oil indus- 
try as was the case during the first part of last year, which 
should find a good reflection in the net earnings. 


Money for the Week 


“Money, A Word Made Use of to Express Gold.”—Voltaire 


This is interesting, to those who would 
feel encouraged by recent shipments of 
gold to this country: The recent ship- 
ments may replenish the Reserve Bank 
stocks, but, since June of last year, the 
system lost, on balance, $267,223,000. If 
money signifies gold, what classification 
would be given the vast amount in circu- 
lation over the amount of reserve gold. 


What was there to justify the expectation, pretty widely 
expressed, that the week past would be ushered in by 
easier money? 

In the weekly review of the stock market in the March 
29 issue of The Financial World, the statement was made 
that, in all probability, there would be money tightness 
for at least the first half of the week. 

When, at the close of Monday’s market, money was 
jumped to 12%, the Street expressed surprise. There 
really was nothing to be surprised about. The logical 
thing took place, that is all. The powers that be are de- 
termined that there will be no run-away market. They 
are opposed to a debauch of speculation. 

While the restrictions of the powers may be irksome, 
there is reason for the thoughtful investor to be thank- 
ful. There are present many of the conditions and factors 
which preceded the historic panic of 1907. A repetition 
of that debacle can be avoided; is being avoided in the 
only way possible. 

Recentiy, there was a suggestion from certzin quar- 
ters that rates for call loans be controlled by the fixing 
of arbitrary levels, both low and maximum. This sug- 
gestion brought forth a lengthy statement from the 
Federal Reserve Board in Washington. The statement 
said in part: 

“An attempt to control the rates for call loans by the 
establishment of an arbitrary limit on a low level, without 
the ability to modify the causes which operate to increase 
rates, would be distinctly hazardous, for the reason that 
up to the point where the arbitrary rate would limit the 
supply of new money, speculation and expansion might 
proceed unchecked, and the natural elements of correc- 
tion or regulation would not obtain. On the other hand, 
should the supply of money available at a fixed maximum 
rate become exhausted liquidation might suddenly be 
forced because the demands for additional accommoda- 
tion could not be met.” 


Rates Prevailing. 


Call Funds. 
Renewals High Low Last 
DOGG BO .ckckeidesawss 8 12 8 12 
OP .Sc.kc ie eexcks 8 10 8 10 
REGGE SE ciciscnvx pve ae 12 8 12 
FS. ses genackalen 8 10 8 10 
* ok * 


The first consignment of gold, amounting to $10,000,- 
000, in connection with the $500,000,000 Anglo French loan 
which matures on Oct. 15, next, arrived in New York 
March 28, from London. This has been sold by J. P. 
Morgan & Co. to the New York Federal Reserve Bank. 


oemeeienlienamne 


ASK FOR WHAT YOU DO NOT SEE. 


It is always the purpose of The Financial World to cater 
to the wishes of its subscribers. So if you do not see 
any particular feature in which you may be interested 
write to the editors and they will see if they can not 
supply it. Ask for what you do not see. 
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American Locomotive Has Steam Up for New Business 


Current Assets Are More Than Present Market Prices for the 
Common Stock—The Company Faces Unusually Prosperous 
Year—Extras on Common or Stock Dividend? 


By A. C. PENFIELD 


EPORTING a substantial deficit in one year and 
R breaking all previous high earning records the 

next is a financial somersault performed by few 
large corporations. 

Five years ago this happened to the American Loco- 
motive Company and as it is in excellent position to 
benefit from the equipment needs of our national rail- 
way system and also requirements abroad, an outline 
of the company’s record is of interest, especially from 
the viewpoint of earning power which usually determines 
market prices of common stocks. 

During the years prior to the outbreak of the war, in 
July, 1914, Loco had jogged along with a widely fluctuat- 
ing earning record and corresponding broad swings in 
the market prices of its common stock. In 1915 bottom 
was reached 
when the annual yf 


in this country by Allied representatives and abnormally 
high earnings were in a fair way of being checked. 
Then the United States entered the war in April, 1917, 
and as more locomotives were sorely needed abroad and 
in this country, the company adjusted itself to manufac- 
turing its normal product, additional plants being ac- 
quired to turn out as much as possible of the materials 
entering locomotive construction. This not only made 
the company less dependent upon outside sources of 
supply but enabled it to conserve for itself profits on 
such materials which would have gone to other concerns. 

Signing of the Armistice in November, 1918, therefore, 
did not find Loco facing the problems of readjusting its 
plants to a peace basis; in fact, the company was better 
equipped than ever before to handle large scale pro- 
duction in an 
efficient manner. 
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earnings reported 
by the company 
during the last 
ten years. It will 
be noted that 
after establishing 
a high record for 
the fiscal year 
ending June 30, 
1916, a falling off 
of approximately 
40 per cent. was 
shown the fol- 
lowing year when 
$21.80 was shown 
on the common. 
A further decline 
to $16.64 a share 
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and the common 
responded with a 
low of $19. Indi- 
cated profits from 
orders on hand and in prospect were sufficiently attractive, 
however, to warrant the directors continuing the usual 
7 per cent. dividend on the preferred, payments being 
made from surplus account. 

That the directors’ judgment regarding future earnings 
was correct is indicated by the company reporting $43.08 
a share earned on the common at the end of the follow- 
ing fiscal year—a hitherto high earnings mark. The out- 
look continuing favorable, a quarterly dividend of 1% 
per cent. was resumed on the common stock, the first 
payment in more than seven years and prices of the 
shares made a new high level of 98% in the great Bull 
Market of 1916. 

War Orders Help. 

Munition demands of European nations were largely 
responsible for this remarkable, sudden change in Loco’s 
earning power as contracts for a time were placed with 
little or no regard for price, owing to the desperate 
urgency of quick deliveries, and profits naturally were 
considerable. 

Additional taxes and higher operating costs began mak- 
ing their appearance coupled with more skillful buying 





Showing Comparatively the Gain in Gross and the Fluctuation of Net. 


ceeded by a leap 
to another high 
record of $41.05 a 
share for the fiscal year ending June 30, 1919. 

For the six months ending December 31, 1919, the com- 
pany reported $6.81 a share on the common or at the 
annual rate of $13.62 despite the fact that the various 
plants operated at only about 30 per cent. of their 
capacity. 

Annual earnings on the common for the 4% years 
referred to averaged nearly $29 a share and of the total 
$122.38 per share for that period, only $19 a share were 
distributed, $18 to stockholders and $1 to the Red Cross, 
leaving $103.38 a share as having been turned back into 
the business or reserved for its requirements. This 
amount is practically equivalent to the current market 
quotations for the common stock (104) without allowing 
a dollar valuation for assets on June 30, 1915, which 
before the war (1913) had earned as high as $17.74 a 
share for the common in a single year. 


Financial Condition. 

In its report for the year ending December 31, 1919, 
the company showed net current assets after allowing 
for bonds of subsidiary companies and excluding nominal 
liabilities, of $33,754,01l—equal to around $135 a share 
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for the common. Or to put in another way, net quick 
assets alone were sufficient the entire $25,000,000 issue 
of preferred stock and bonds at par and leave about 
$35 a share for the common plus a plant and equipment 
system with the capacity for handling an annual gross 
business of more than $100,000,000. 

Included in the foregoing current assets were U. S. 
Certificate of Indebtedness amounting to $25,800,000, Lib- 
erty Bonds $4,410,500, Canadian Victory Bonds $1,574,500, 
United Kingdom three-year 5% per cent. Gold Notes 
$980,000, cash $3,177,677, a total of $35,942,677. 

From these figures it is easy to see that the com- 
pany is not likely to be embarrassed by lack of cash 
to take care of its trade requirements, but on the other 
hand, the assets are valuable mostly from their applica- 
tion to the ¢orporation as a going business. 


Unfilled Orders. 
Amount of unfilled orders on hand was as follows as 
of June 30 for the years shown: 


WEG sv svcvcsccccucss $19,376,532 
Sr absese cvsceewan 77,620,449 
BOER s ccescccesevssss 74,736,543 
FIED ccccccccccccess 16,034,678 


On December 31, 1919, unfilled orders on hand were 
reported to total $7,862,157, about 73 per cent. of which 
represented foreign business. Since then, more than 
$13,000,000 of additional business has been booked, prin- 
cipally for domestic railway requirements. The com- 
pany had, and still has, the opportunity for accepting 
millions of dollars of foreign business, but owing to the 
uncertainty of adequately securing foreign credits and 
unfavorable exchange conditions, is awaiting an improve- 
ment in these factors before entering a larger volume 
of foreign orders. 

One of the plans proposed for solution of the foreign 
financing problem was the extension of secured credits 
to run from five to ten years by an organization called 
the Foreign Railway Equipment Finance Corporation 
composed of the American Locomotive Company and 
other prominent railway equipment concerns. Ratifica- 
tion of the Peace Treaty by this country (if it ever hap- 
pens) is expected to clear the way for the successful 
operation of such an organization and Loco, with its 
large amount of cash assets, should become an important 
member. 

Meanwhile, orders for domestic railway requirements 
are being received and according to reports, certain of 
the larger roads have asked reservation for the last six 
months of 1920, by which time it should be known 
definitely how much of a rate advance will be granted 
the carriers and to what extent increased wage demands 
will be made by the railway labor organizations. 

Dividends. 

The 7 per cent. dividend on the $25,000,000 cumulative 
preferred stock has been paid without interruption since 
the incorporation of the company, and while the rate 
has not been constantly earned by a large margin except 
during the last 4% years, the shares are regarded to be 
in the seasoned investment class of industrial preferred 
stocks. Current quotations of around 104 for the shares 
seem a trifle high, however, considering the better yields 
of other equally safe and seasoned investments, owing to 
the present high level and prospects for money rates. No 
mortgage can be placed upon the property of the com- 
pany without consent of two-thirds of the preferred stock- 
holders, but, aside from the usual priority to assets and 
earnings, the shares have no conversion or redemption 
features. 

An initial dividend paid on 
in 1906, during which year 2% 


the common stock 
per cent. was paid. In 
1907, 5 per cent was paid, and 334 per cent in 1908, after 
which no further disbursements were made until 1916 
was declared. 

In 1917, 5 per cent. was paid and this rate was main- 
tained until 1919, when an increase was made to 6 per 
cent., the prevailing rate. The common stock is now 
selling on slightly less than a 6 per cent., but the strong 
financial position of the company, the equities added to 
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the stock during tht last four years together with bright 
prospects for the next year or two, make the common 
appear cheap at present market levels of around 104. 

Considerable gossip about a possible stock dividend 
has been going the rounds in Wall Street owing to 
estimated book value of Loco common being a little 
over $200 a share, but whether this action will be de- 
cided upon favorably by the directors and in what pro- 
portion, remains to be seen. 

In the opinion of the writer an increase in the present 
6 per cent. dividend rate or an occasional “extra” may be 
more consistent with the pre-war earning record of the 
company and from the viewpoint that income from mar- 
ketable securities held by the company should provide 
for preferred dividend requirements. 


U. S. STEEL. 


With the closing of the books of the United States 
Steei for the March dividend on the common stock 
the number of holders reached the record total of 83,583, 
which exceeded the former high figure of 78,018, shown 
a year ago. In the last quarter of 1919 the number of 
common stockholders was 74,318. Figures show that 
holders of preferred shares of the corporation total 78,633 
as compared with 77,910 in the preceding quarter. 

The Steel statement issued recently was not a surprise. 
Everyone was well prepared for it, after having digested 
the succession of quarterly reports and the estimates 
of current business. The statement showed that earn- 
ings on the common stock of the corporation in 1919 
were equivalent to $10.14 a share, as compared with $22.08 
in 1918. Another feature of the statement was the drop 
in taxes paid to the Federal Government. Taxes in 1919 
were $52,000,000, as compared with $208,281,104 in the 
previous year. Gross business in 1819 showed a slump. 
Working capital for last year totaled $515,224,125, and the 
total value of all business transacted totaled $1,074,249,645, 
as contrasted with a total of $1,288,029,255 in 1918. 

The statement reveals the fact that there is plenty of 
room for the distribution of a substantial bonus to stock- 
holders. Whether such a distribution is likely, or even 
to be anticipated, is another matter and one not to be 
discussed here. However, the facts show that the cor- 
poration has in cash subject to check, $166,726,805; Lib- 
erty bonds and Treasury certificates, $159,069,671, and 
earnings by subsidiaries, $266,796,678. 








Short Time Bonds 


Yielding 7% to 8% 


Present conditions have resulted in a 
great deal of short-term financing be- 
‘cause many Governments, Municipali- 
ties and Corporations needing funds are 
unwilling to pay present high rates of 
interest over a long period. This gives 
the investor an exceptional opportunity 
to get sound security coupled with a 
high rate of interest. 


We shall be glad to send investors a 
list of such Short Time Bonds upon 
request. 


Ask for List S-6 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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REAL ESTATE 


15-Year First Mortgage Loan 
Yielding 6% 


An attractive obligation of the Two Rector Street Corporation on the 23-story 
structure known as the United States Express Building in the financial district 


Offered when, as, and if tssued and received by us at 
100 and accrued interest 


Circular upon request for W-296 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Correspondent offices in over 50 cities. 


ACCEPTANCES 


PREFERRED STOCKS 








Railroad Monthly Net Earnings 


The following table of earnings for the month of Feb- 
ruary are worthy of attention. The Financial World has 


commended the performance of 
the Southern Railway. 


Chesapeake & Ohio, and 


The unfavorable conditions in 


Lehigh Valley ana the Pennsylvania have been brought 
to the attention of readers. The following statistics con- 
firm the position previously taken: 


Pennsylvania Railroad (Lines East). 





1920. 1919, 1918. 
Feb. gross......... $26,627,145 $26,048,657 $19,118,070 
i a 2. re 8,028,838 *323,397 3,257,281 
Net O08. 06.5.6... 8,312,217 *334,576 3,766,303 
Two mos. gross... 56,667,127 56,526,140 38,775,520 
DO Se a eee 11,440,519 29,718 5,971,351 
INGE: OB: GEL. ic .ccses 11,860,318 214,211 6,957,004 

*Income. 
Lehigh Valley. 

1920. 1919. 1918. 
POD,. 27008 i00s0sc0« $4,504,227 $4,101,561 $3,257,889 
a eS" 1,447,458 188,505 526,198 
Wet OO. Gihcc caves 1,316,504 175,266 538,168 
Two mos. gross.... 9,991,754 9,164,126 6,453,778 
pS ae. a 1,862,248 58,788 1,511,497 
et; OF. GR icvecccs 1,620,418 28,068 1,555,148 

Southern Railway. 

920. 1919. 1918. 
oe rr $11,479,475 $9,307,704 $7,775,887 
a a, re 881,884 370,101 1,771,867 
ie a) oe 536,145 220,011 1,623,182 
Two mos. gross.... 25,525,151 19,634,133 15,052,444 
DR. BE. tOXissc aces 3,869,823 1,296,582 2,963,166 
Net Op. IRC...6056% 3,047,849 1,029,838 2,710,780 

Norfolk & Western. 

1920. 1919. 1918. 
ae $6,237,717 $5,832,320 $5,076,193 
Bal, Of: tOKvacccess 223,196 847,596 713,720 
Wet OG: 186i ox csc 510,016 877,574 820,407 
Two mos. gross.... 13,072,912 11,932,333 9,864,097 
Re, 2, SOR ic ccsvas 756,394 1,439,781 1,109,235 
Net op. inc...... Pe? 1,305,864 1,517,431 1,265,302 

Chesapeake & Ohio. 

1920. 1919. 1918 
FED, QTOGE cciéviane $6,236,381 $4,796,049 $4,214,260 
DAt, Be. THK. cccsss 706,397 161,992 671,968 
NGE; OG. MGC. cesccs. 868,037 33,139 609,510 
Two mos. gross.... 12,656,892 10,828,119 7,776,571 
a a ee 1,604,802 1,077,439 636,416 
Pees IED: cacidwase 1,920,636 836,085 491,360 

——o 





REMINGTON TYPEWRITER. 
This company displayed a remarkable earning power 
in 1919, as is revealed in the recently issued annual re- 


port. It was shown that there 


was earned for the com- 


mon stock, after all deductions and charges, an amount 
equivalent to $21.48 a share as compared with $12.70 a 


share for the preceding year. 














Habirshaw 


Cable Company 


Factories at Yonkers, New York 
and Bridgeport, 
Executive Offices at New York City 


8% First Preferred Stock 


Largest independent manufacturers of insulated wires and 
cables in the United States. 


Present earnings at the rate of 


dividend requirements. 
Especially recommended as a sound investment. 


Price, Par $100 Per Share 
Dividends Quarterly 
To Net 8% 


Write me to-day for Special Circular 


Thomas C. 


Specialist for eighteen years on the best dividend-paying 
New England and New York State industrial stocks. 


36 Pearl Street, Hartford, Conn. 


Electric 


Conn. 


over six times annual 


Perkins 
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NEW ENGLAND 4 


Yankee workmen are clever and careful by inheritance. New 
England thrift has built great 
financing. Smaller factories grow steadily bigger. Examples: 


industries on conservative 





Sullivan Machinery 10% 





Aetna Mills 12% 


Merrimac Chemical 10% at 
Robertson Paper 8% Pfd. 2 





Lowell Bleachery 10% 





Naumkeag Steam Cotton 20% 


Plymouth Rubber 7% Pfd. 
Orpin Desk 8% Pfd. @ 





Old Colony Woolen 7% Pfd. 


Springfield Ice 7% Pfd. 





American Brick 8% Pfd. 


Textile Finishing Mchy. 7% Pfd. 








Rivett Lathe & Grinder 6% Pfd. 








Greenfield Tap & Die 16% 











Mark and mail for details. 


ERNEST E. SMITH & CO. 


Specialists in New England Securities 


SALEM OSTON SPRINGFIELD 
Members New York and Boston Stock Exchanges 














Cate Again Appeals to Cummins 

At all times Isaac M. Cate, of Baltimore, Md., is inter- 
esting, whenever he takes his virile pen in hand to expose 
certain financial evils. It matters not how powerful is 
his target, he always will speak out his mind and, though 
he expresses himself in classic English, it loses none of 
the penetrating force of truth because of its elegance. 
His correspondence with Senator Cummins over his 
transportation legislation which he makes public hits 
vitally at the causes responsible for numerous troubles 
which have beset the railroads in the past and it must 
prick the conscience of some of our financiers whose past 
exploitations were at the bottom of them. Cate pleads 
with the Senator to use his influence and power as a 
leader to insure to the railroads in the future an honest 
administration of their affairs. There are few who. will 
not heartily concur with him in this respect. The holders 
of more than ten billion dollars of railroad securities 
should be assured against the repetition of any more New 
Haven scandals, lootings of Rock Island, loading up the 
Baltimore & Ohio with unprofitable properties, which 
have cost the investing public such heavy losses and 
brought to our transportation systems an ill repute from 
which to this day they cannot entirely free themselves 
though new conditions now control their destinies. Cate 
calls upon Senator Cummins, as the father of the new 
railroad legislation, to right the injustice now a part of 
it whereby the solvent and successful properties are com- 
manded to turn over the profits in excess of a fixed sum 
to a general pool, out of which the weaker roads can 
draw funds for their maintenance. 


It is this feature of the measure which has aroused the 
bitterest criticism and, quite properly so, for it is nothing 
else than levying a tribute on success. So far as the 
Senator is concerned he has not yet expressed any senti- 
ment to indicate whether the Baltimorian pleader has 
touched his heart with all the glowing things he has said 
about him in type. Probably he thinks he already has 
gone far enough and is content to leave the justice of that 
feature of his bill to the courts to finally adjudicate. 
There will its legality be finally tested, for the heads of 
the successful railroads, as custodians of the interest of 
their own security holders, will oppose any plan to cut 
their melons for a free-for-all banquet. 


—- Oo -— 


NATIONAL ENAMELING. 


This company, it is learned from reliable source, in the 
month of January, this year, earned sufficient to pay all 
of its fixed charges and the fill actual preferred dividends. 
It is expected that the same rate of earnings will continue 
during 1920 and that the earnings for the eleven months 
will be placed to the credit of the common stock. This 
company was analyzed quite completely in this publica- 
tion several weeks ago and it was pointed out that it was 
rapidly coming to the front as a steel producer as well 
as a maker of enamel! ware. The present splendid earnings 
of the company were at that time forecasted. 
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Bankers and Brokers 
Can You Answer Them? 


If your customers were to ask any of the follow- 
ing questions could you answer them? 


1. Why is a 5% French bond for 1000 francs 
marked on its face for only 50 francs? 


2. Which coupons from French and Russian 
bonds are good and which are not? 


3. Why are the French 5s of 1931 and the 
French 4s of 1943 not due in the years 
mentioned? When are they due? 


These and many other vital questions answered 
in our new booklet: 


“Foreign Bond Statistics”’ 


Sent Free Upon Request 


R.A. SOICH & CO. 


10 Wall St., N. Y. Tel. Rector 5289-92 




















Hornblower & Weeks 


42 Broadway, New York 


Investment Securities 





Members 
New York, Boston and Chicago Stock Exchanges 
Direct Wires to All Principal Markets 
Boston Chicago Detroit Providence Portland 
Established 1888 
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PROTECTU 


(Trade-Mark Registered) 


A Better Bank Check 


It’s a significant fact that 
more than four thousand 
banks throughout the 
United States have al- 
ready adopted Protectu 





Equally Practical for 
Pocket, Desk and Payroll 


PROTECTU CORPORATION, Chicago, U. S. A. 


checks. 





Descriptive Booklet on Request 


NEW YORK 
DENVER 


SAN FRANCISCO 
SAN ANTONIO 





What Big Bear Is Bagged? 
Sensational Stock Market Antics of Stutz Motors Aroused 
Interest and Speculation. 

Appraised at $4,000,000, including good will, and recently 
selling on a stock market valuation around $17,000,000 tells 
the story of what is going on behind the scenes in the 
financial comedy which is being enacted by Stutz Mator 
to the amusement of Wall Street. There is so little floating 
supply of the stock that the public is not engaged in the 
speculation ; it is too sensible to take that chance. The big 
bear, who to all intent and purposes, has been bagged, 
can stand the loss and it is said of him it would not be 
the first time he has dropped a small fortune in specula- 
tion in the Street. 

One of the New York newspapers, the Sun and Herald, 
usually well informed on what is going on in Wall Street, 
hinted in a special story on this incident, that there was 
a quarrel between Allan A. Ryan and a well-known Steel 
man, without mentioning the name, claiming he was short 
of 10,000 shares of Stutz, a squabble whose breach has 
been widened by Ryan’s refusal to make a private settle- 
ment. On the same day the story was printed in another 
column an item told of Ryan’s resignation from the board 
of directors of the Bethlehem Steel Corporation. No rea- 
son was given for Ryan parting company with Charles 
M. Schwab, but this apparent difference between two old 
friends has set Wall St. to speculating whether they have 
not started gunning for each other and if this suspicion 
is well founded a battle royal is anticipated—which will 
assume a vendetta that will reach beyond Stutz Motor, 
for this is not the only company in whose financial 
destiny Ryan is interested; there is Morton Oil, Ryan 
Petroleum, Vanadium Steel. 

Ryan is not talking, just sitting pat. No word comes 
from Schwab to set the rumors in Wall Street to rest. 
The Exchange, however, decided to suspend trading in 
this stock. 

Wall Street has not seen a struggle for supremacy be- 
tween big men since the memorable corner in Northern 
Pacific when Harriman and Hill donned their war paint 
and went out after the other’s scalp. That corner hurt 
the public, and the Stock Exchange, to save the Street 
from bankruptcy, called a halt and fixed on a settlement 
price for Northern Pacific stock. In the sensational stock 
market antics of Stutz Motor the Street has something 
which will add spice to its imagination, though the whole 
proceeding is not one whith will attract favorable atten- 
tion to the financial community. 

On top of all this comes the announcement that Stutz 
Motors has declared a stock dividend, which will allow 
stockholders to participate a further distribution of 50,000 
shares. What next? 

ee 
WESTERN UNION. 

Showing of decreases in earnings seems to be pretty 
generally the order of the day. Following the lead of 
numerous other companies commented on in this issue, 
the Western Union reported a decrease from $11.64 earned 
in 1918, to $10.65 earned in 1919. However, profit and 
loss surplus at the end of 1919 was better than 34 mil- 
lion as compared with $32,518,993 in the previous year. 














Union Oil Co. 


Wichita, Kansas 


A rather unusual opportunity to share in the 
profits of the oil business by purchasing the 
securities of a properly managed producing oil 
company before they have discounted in price 
the value of the Company’s properties. 


Each share of Preferred Stock costs $10.00 and 
carries a bonus of 5 shares of Common Stock. 


Particulars will be given on application and 
mention of this paper 


GAS. { JONES &G 
MUNICIPAL RAILROAD ¥ 
CORPORATION BONDS 
20 BROAD Street — NEW YORK 


Phone: Rector 9140 Cable Address: “Orientment”’ 
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Founded 1852 
Foreign Exchange Letters of Credit 
Travelers’ Checks 


Correspondents Throughout the World 


Knauth -Nachod & Kubne 


Members New York Stock Exchange 
Equitable Building NEW YORE 
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The Appalachian Oil Field 


Comprehensive Booklet “B” sent upon request 


REEDER & COMPANY 


Investment Securities 
NEW YORE 
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Frederick Peirce & Co. 


BONDS FOR INVESTMENT 
1421 CHESTNUT STREET PHILADELPHIA yj 
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More Cotton Legislation—Its Probable Effects 


The Comer Amendment Discussed—Effect Will Be Harmful 
Instead of Beneficial—Urgent Demand for the Commodity Is 
Lacking—Short Covering Sends Up Price. 


By C. T. REVERE 


disturbed over the prospect of legislation in re- 

gard to deliveries on contract which, it is be- 
lieved, will operate still further to dislocate the transac- 
tions of those interested in the merchandising of spot 
cotton. The speculative element will not be materially 
affected, as the average trader will find little difficulty in 
adjusting his operations to any rules that may be adopted. 


The House recently passed a bill re-enacting the amend- 
ment to the Cotton Futures Law providing for the con- 
tinuance of the present type of contract. This step had 
to be taken as the statute would expire with the ter- 
mination of the war. This measure was passed by the 
Senate with the addition of an amendment by Senator 
Comer, providing that the buyer may demand fifty per 
cent. of cotton grading middling or better on each con- 
tract, with the seller given the option of delivering the 
other half of the contract from any of the official cotton 
standard grades, presumably those below middling. 

In other words, the Comer Amendment requires de- 
livery of at least fifty per cent. of cotton running middling 
or better. Undoubtedly the purpose of the Amendment 
is to raise the level of contract quotations through im- 
posing difficulties in the way of making deliveries of 
cotton. While this may be desirable from a certain point 
of view, the strict enforcement of such a statute would 
tend to disrupt legitimate spot business. 

Contract markets perform two essential and useful 
functions. Primarily they afford, through a system of 
deliveries on contract, an outlet for cotton which at the 
time may not be in urgent demand from spinning or 
export interests. To put it in another form, the buyer 
of contracts offers a market which the manufacturer at ¢. 
given time does not furnish. 

It is entirely sound from an economic standpoint to re- 
strict the grades which may be delivered in order that 
the contract markets may not be unduly depressed by a 
flood of unmerchantable cotton, such as grades that have 
been badly damaged by storms or which are of defective 
staple. In brief, a sound standard should be established 
and adhered to. 


Deprive Holders of Market. 


CY aistar men throughout the whole country are 


Standards, however, can be restricted to such an extent 
that not only will the holder of merchantable grades of 
cotton be deprived of a market, but another important 
function of the contract market will be disturbed and ren- 
dered virtually ineffective. This is the operation of hedg- 
ing to provide insurance against a fall in the price of ac- 
tual cotton. Under the operation of the Comer Amend- 
ment, a merchant owning several thousand bales of low 
middling and strict low middling cotton would be putting 
his neck in a noose by selling contracts whereby he is 
obligated to deliver fifty per cent. of cotton ranging mid- 
dling and above. His low middling and strict low mid- 
dling are merchantable and spinnable grades which are 
also deliverable on contract, but unless the merchant can 
get an equal amount of high grades he puts himself at the 
risk of a “corner” if he does not cover his hedge sales 
considerably in advance of the time when the delivery 
month he sold expires. 

The Comer Amendment is simply another well-inten- 
tioned attempt to interfere with the transaction of busi- 
ness in an industry which already has established rules 
that have been tested by long experience and practice. 


Brokers on the New York Cotton Exchange have been 
figuring on the effect that would be produced by the adop- 
tion of the Comer amendment, in view of the present 
stock of cotton in New York. The toal inspected stock of 
2,262 bales includes only 673 bales of middling or above. 
This would mean that only 1,346 bales could be delivered 
if the buyer demanded fifty per cent. of middling or better. 

Conflicting opinions come from Southern markets re- 
garding the demand for actual cotton. Some of the in- 
terior markets report a good inquiry and fairly large 
sales at full prices. Desirable low grades are selling above 
a delivery basis in spite of the fact that contracts re- 
cently have shown more strength than actual cotton. Liv- 
erpool advices state that Manchester spinners are fairly 
well supplied and both Northern and Southern mills in 
this country appear to be fairly well covered for current 
needs. Spinners have protected themselves against for- 
ward requirements by making contracts with shippers, but 
considerable of this -cotton still remains to be bought. 
While the mills themselves may feel fairly comfortable 
regarding the question of their future supply, they are 
basing their complacency on the assurance that the cot- 
ton for which they have contracted will be forthcoming 
in due time. 

On the other hand, some Southern spot firms take the 
view that holders are not in as comfortable a position as 
they were a short time ago. They state that there is still 
a great deal of cotton held in the South which is unpro- 
tected by hedge sales, and that demand has fallen off ma- 
terially. They ascribe the narrowing differences between 
contracts and spots to the absence of urgent demand for 
the actual while contracts have been advancing as a re- 
sult of short covering both in New York and New Or- 
leans. 

New Crop Outlook. 

After sifting the reports which come from all quarters 
of the cotton belt, one gathers the impression that prepar- 
ations are still much behind the average, although a few 
localities report farmers well up with their work. Texas 
has an adequate supply of subsoil moisture, but the dry 
weather of the last two months has left the surface of 
the ground hard and baked, particularly in the heavy 
black lands. Moderate rains will be needed to permit 
farmers to finish their preliminary work and give the 
crop the moisture needed for the germination of seed. 

It is argued, as usual, that a further delay in early farm 
work will result in a larger cotton acreage in Texas, as 
land intended for corn will be put into cotton. This view, 
however, presupposes a break in the drought, without too 
much rain a little later in the season. .In 1909 Texas 
did not get the rainfall necessary for cotton, although 
a large corn acreage was reserved for the fleecy staple. 
Last season Texas got too much rain and a short crop also 
was the result. ‘ 

East of the Mississippi River plowing has been delayed 
by wet weather and the labor outlook is not encouraging. 
Fertilizer concerns state that there is still a marked 
shortage in the quantity of potash. While a large stalk 
can be grown without an adequate proportion of potash, 
the plant is disappointing in its production of fruit. 

The bulls are predicting great overflows along the lower 
Mississippi this year, particularly if further rains swell 
the tributaries of this stream. The Mississippi at Mem- 
phis is now about a foot and a half above flood stage, and 


is still rising. 
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Market Spiritless But Firm 


The bond market for the holiday week was singularly 
spiritless and lacking in any marked response to the 
many favorable factors which, logically, should result 
in active advances. 

Possibly the sole feature of the week was the improve- 
ment which came to Mexican issues consequent to the 
announcement from official sources that the government 
of our southern neighbor intends shortly to resume pay- 
ment of defaulted interest on its $100,000,000 external 
bonds. 

The 4s and 5s of the United States of Mexico advanced 
10 points following the announcement, and the stock and 
bonds of the National Railways of Mexico advanced from 
114 to 12% points. 

It also was announced that Mexico hopes to begin 
payment of internal interest as soon as external interest 
charges have been met. The internal debt amounts to 
$300,000,000 

There was heavy selling at midweek of United States 
Liberty issues, but this was not attended by any drastic 
price recessions. 

Generally, bond prices were steady. Traders in Liberty 
issues were lacking in any expression of spirit, as were 
traders in railroad bonds. Undoubtedly there is a firm 
foundation underneath the price structure, but there is 
no indication that the public has come to a realization of 
the unprecedented opportunity offered by the bond mar- 
ket, with its present ruling low prices and’ extraordinary 
high yields. 

Anglo-French 5s were quiet, with a certain reactionary 
tendency noticeable in the Japanese issues. There was 
some activity in United Kingdom issues, with fluctua- 
tions fractional. 

Industrial issues failed to move very much during the 
week. Tractions displayed a healthy tone, without any 
marked activity or range of movement. There is evi- 
dence, however, in the firm prices of these issues, that 
there is an improved feeling toward them. The railroad 
bonds seem to be waiting further developments in the 
steam transportation field. 

Although the return of lower commodity prices, of a 
more normal cost of living, is considerably in the offing 
—just a faint suggestion on the far horizon, with a veil 
of mist all but obscuring—when the time does come, the 
person who has invested in bonds at present low prices 
will be in far better position than the ones who have 
bought their eggs from the speculative basket. 

Also, judging by the statements of men like Prossner, 
of the Bankers Trust, and others of high reputation as 
observers of practical economics, the time has come for 
Americans to purchase foreign bonds. It is a striking 
high light in the history of world finance, trade and com- 
merce that, when a country becomes a heavy investor 
in foreign bonds, it immediately comes into the front 
ranks among the nations in the international field. 

——o 
CHICAGO RAILWAYS COMPANY. 

The city of Chicago is the gainer by the improved 
earnings of this company as revealed in the annual 
statement just issued. The city obtains $1,005,259 as its 
share of the income divisable between the city and 
the company, as compared with only $686,103 for 1918. 
The company’s portion is only $182,461 net, which, how- 
ever, compares favorably with a deficit of $374,016 in 
the previous year. This net must, however, be devoted 
to deferred sinking fund payment which is a cumula- 
tive charge against the company’s earnings under the 
terms of the consolidated mortgage. 








Seven Per Cent 
First Mortgage Bonds 


Abundant security 
Responsible ownership 
Experienced management 
Proven earning capacity 
| 175 monthly maturities 

An unusual opportunity 


Ask for Circular 1069 


Peabody, Houghteling & Co. 


Established 1865 

















10 South La Salle St., Chicago 








TWO “BIG FOUR” BROTHERHOODS 
HAVE JOINED THE A. F. OF L. 


The daily press last week carried announcements of the 
completion of agreements between representatives of two 
of the railroad Brotherhoods and the American Federa- 
tion of Labor whereby the two organizations become 
members of the Federation. 

What does this portend? Does it mean that the “aris- 
tocracy of labor” has succeeded in winning over the once 
conservative Samuel Gompers to approval and endorse- 
ment of the Plumb idea for the socialization of industry? 

Labor leaders asserted that the two Brotherhoods 
would have become a part of the Federation some time 
ago had it not been for what is termed “jurisdictional 
disputes.” Which may mean anything or nothing at all. 

It is said that, although Congress has passed the Cum- 
mins-Esch railroad measure, Mr. Plumb and his friends 
have not given up hope of some day fastening the grip 
of the employes on the railroads along the lines of their 
pet scheme. 

Following as it does the announcement of Mr. Gom- 
pers that labor had completed plans for taking a well- 
defined part in future political contests, particularly that 
which is to take place next fall, the action of the two 
branches of the “Fig Four” of the railroad labor organi- 
zations is worthy of more than passing notice. 

Mr. Gompers is represented as expressing the opinion 
that this latest development is a “healthy evolution.” 
But the much needed indication of a settled determina- 
tion to do its part toward increasing the amount of work 
done by labor in proportion to the increased cost to the 
employer is not forthcoming. 

Then there is the reported demand of the railroad eni- 
ployes for wage increases of $1,000,000,000. Does the new 
alignment mean that organized labor is determined to 
do its best to nullify the constructive railroad legisla- 
tion recently passed by Congress? 

™ 





The Standard Safe 6% Investment 


For 38 years S. W. Straus & Co. have been pioneers and 
leaders in the development of investment bonds which 
are unimpeachably conservative and fundamentally safe. 
As a result of this consistent policy, the serial first mort- 
gage bonds underwritten in accordance with the Straus 
Plan are today recognized as the standard safe 6% invest- 
ment of the nation. Our booklet, “Safety and 6%,” will 
tell you why. Write for it today. Ask for 


Booklet D-1013 


S.W.STRAUS & CO. 


Established 1882 Incorporated 


NEW YORK CHICAGO 

150 Broadway Straus Building 
Detroit Minneapolis San Francisco Philadelphia 
Boston Milwaukee Los Angeles Pittsburgh 
Buffalo Cleveland Indianapolis Washington 


38 Years Without Loss to Any Investor 
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Market Irregular; Dull to Fitful 

The “public” is going slow. That seems to be a well- 
founded conclusion. And no less justified is the asser- 
tion that the market for the past two weeks has been, 
as it continues to be, in the hands of speculative pools. 
Whether prices are up or down, the same kind of pres- 
sure is found behind each movement. 

The “public” is wise. It does not take kindly to the 
operations of professionals, who produce a false activity 
and then wonder why the “public” does not fall into the 
traps. Then, too, exhibitions like was had in the trad- 
ing in Stutz last week do not tend to inspire confidence. 
In fact, they have a contrary effect. 

The “tipsters” are as cheerfully in evidence as robins 
in early spring. Not a trading day last week but what 
tips were heard on this and that stock from all quarters. 
They frequently were whispered, and often brazen. Ergo, 
be cautious. As the twittering of the robins heralds 
spring, so do the urgings of the tipsters herald trouble 
for those who too hastily change the garments of caution 
for those of speculation. 

Monday the market opened higher. More favorable 
bank statements and arrival of gold from London had a 
stimulating effect. But the movements of the day were 
characterized by irregularity. There was no great vol- 
ume of business, somewhat due to disruption of outside 
participation resulting from storms in the west. Stocks 


























closed lower. 

Tuesday, irregularity continued, with heavy selling in 
many industrials, and much evidence of pool activity. 
Some specialties got higher during the day, but altogether 
the market was dull with nothing about it to take se- 
riously. 

There was a small volume of business on Wednesday, 
with a great deal of backing and filling. What advances 
there were, in any proportion, were made in specialties, 
notably Vanadium. Crucible also gained. The closing 


was irregular. 


Thursday trading was in comparatively small volume, 


with much evidence of weakness. The fact that the Ex- 
changes were to be closed over Good Friday and Saturday 
admittedly affected trading. But what held good early in 
the week, continued demonstration—the public is inclined 
to go slow. 

There is a more conservative feeling among the invest- 
ment houses. There is recognition of the fact that there 
cannot be a runaway, up or down right now. There was 
some surprise expressed at the tightness of money and 
the flurries in rates. This cannot be explained in any 
other way than to say that those who affected lack of 
understanding were shutting their eyes to fundamentals. 

One thing can be said: the rails have not moved along 
as was expected, and rightly, they would move. The im- 
proved Washington situation has not been digested ap- 
parently. There is room for a great advance from pres- 
ent levels, particularly in the low and medium priced 
issues. 

Coppers display healthy signs. In fact, together with 
the rails, and perhaps a few lower priced specialties, the 
coppers should be good selections for material appre- 
ciation as the market is worked into broader position, 
with larger public participation and less speculative pool 
dominance. 

There is no evidence upon which to base a promise of 
material improvement in money conditions. Possibly the 
middle of this week may see an easement. But one thing 
is certain, the bars will not be let down entirely. 





April Investment 
Offerings 


HE well-diversified list of 
bonds, notes, and preferred 
stocks contained in the April issue 
of our monthly booklet, Jnvest- 


ment Recommendations, will assist 
you in making opportune invest- 
ments with attractive yields. 


Our Bond DeparrMenr will be 
pleased to send you this booklet 
on request, and to consult with 
you concerning your individual 
investment requirements. 


‘ Guaranty Trust Company 
of New York 


140 Broadway 


Fifth Ave. & 43rd St. Madison Ave. & 6th St. 
268 Grand St. 


Capital and Surplus’ - $50,000,000 
Resources more than $800,000,000 
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To Eddig fom Qa 
Detroit, Mich., April 1, 1920. 
Dear Eddie: 

Im still in Detroit because I cant get 
Lapkin & Samstach to pay us the bill 
they owe nearly eight months on some 
goods we sold them 30 days net. Some 
people just take advantage left and 
right. Give them once a smile and they 
think their family and your family was 
friends in the old country. Ben Samstach says they are 
carrying 500 Studebaker, 300 Maxwell, 1,000 Chandler and 
200 General Motors, all for the firm account, and all their 
money is tied up right now, so they couldnt pay us until 
the market goes back again to what they paid for them. 
Did you ever hear of such cheek? Speculating in stocks 
with our money! And if they wouldnt tell me about it 
and said their collections was slow maybe I would forgive 
them, but they come right out with the truth, and aint 
ashamed about it at all. What would you do with them, 
Eddie? Shouldnt I call them for margin, or something? 
I suppose if the market goes further down, we could 
mark this bill up in our P. & L. account which stands 
for Promises and Losses. 

Did you buy that General Motors I told you to buy for 
me last week when I met all those automobile men on 
the train? I see by the papers here its already up. 

Ive been here a week now and havent seen a horse yet. 
They claim they got so much population now theyre the 
fourth largest city in the Country, but if that is right they 
got nothing to brag about because their telephone service 
is worse than a fifth-rate second class village. For local 
calls here you take a taxi. For long distance calls you 
take a train. Hope your little girl is better again from 
the measles she had, which reminds me how is my Marine 
stock doing. I dont know why the mention of measles 
always make me think of that rotten stock unless its be- 
cause they have no relations to each other, other than 
needing medical attention every little while. 

Write me something snappy. Yours, etc., 





DAVE. 

P. S—What do you know about Keystone Tire? 

P. S—I see its down from 120 to 35. Shouldnt it go 
back? 

P. S—I mean back to 15 what it was started at. 

schensccileeadin 
TEXT BOOK OUT OF THE WOODS. 

After five years of patient waiting the stockholders of 
the International Text Book Co., of Scranton, Penn., re- 
ceived a dividend last January on their stock. All this 
is due to the constructive management of Ralph E. Weeks, 
the present president, who was selected by the Scranton 
banks to pull this educational institution out of the 
financial mire into which the high financing of its former 
president had plunged it. Their faith in the new head 
has been justified. The last annual report which has just 
been published shows a healthy increase in business and 
a final net profit of $1,241,854 out of a gross business of 
more than $7,000,000. Now, having set a good pace for 
itself, the company should continue to earn such profits 
as to warrant a continuation of dividend payments, which 
however it is not the president’s intention to disburse too 
liberally unless profits permit, after a proper amount is 
set aside for reserves. The Victor Typewriter Co., the 
International Educational Publishing Co., and The Foster 
Building Co., have not yet gotten out of the woods, but 
there is a fair prospect for the Victor producing revenues 
soon out of its new model typewriter. If the company’s 
interest in the Foster Building is not sold, of which there 
is good prospect, at a price which will repay its invest- 
ments the renewal of leases will show a profit next year. 
In this respect the company has been fortunate for, until 
the housing problem in New York became so acute, this 
property was a white elephant. It will take a long time 
and patience for the International Educational Publishing 
Co. to get on its feet, but even here there is some hope of 
improvement when the foreign situation rights itself. 
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Tabloid Railroad Analysis 
The “Big Four” 











The “Big Four” is well known to investors as the Far 
West member of the New York Central-Lake Shore group 
of railroads. It is a direct feeder for the Lake Shore. 
The road represents the Vanderbilt consolidation in 
1889 of numerous well located roads. 

In 1912 the merger of several subsidiary companies was 
effected. Trackage agreements were entered into with 
the Erie and the Toledo & Ohio, to facilitate connections 
at Detroit and Toledo. The company now owns from 
one-fourteenth to one-half interest in eight railroad and 
railway companies. On January 1, 1915, the road was 
merged with the Lake Shore. 

Passenger traffic constitutes quite a portion of the 
traffic of the road. About one-quarter of the freight 
tonnage is made up of bituminous coal and a consider- 
able amount is made up of agricultural products. 

Vital Statistics: 

The company reported a deficit, after fixed charges in 
1913 and 1914. It is well to observe the percentage of 
net income in the years following, up to and including 
1918; also the percentage of fixed charges for the years 
1915 to 1918 inclusive. 

The following table sets forth in per cents., yearly 
fixed charges and net income: 


1915. 1916. 1917. 1918. 
Pct. Pct. Pct. Pet. 
Pimed Charges .4.i.ccccses 67.67 4488 61.05 39.72 
DOE ONBONE> soc civiccncane 32.33 55.12 38.95 60.28 


Since the deficits in the years 1913 and 1914, the road 
has shown a handsome increase in earnings from $1,415 
per mile in 1915 to $4,647 per mile in 1918. Net income 
per mile in 1916 and 1917 was well over $2,000. 

In May, 1919, despite enormous wage and other oper- 
ating costs increases, the road was able to show an in- 
crease in net over the amount of the Federal standard 
return for the month of May, 1919, of $165,091. For other 
months in the same year, the surplus over the guarantee 
was as follows: June, $396,773; July, $431,236; August, 
$1,261,215; September, $1,177,323; October, $1,224,272. 

In 1918 the company earned 111.35 per cent. for its pre- 
ferred stock and 22.61 per cent. for its common. This is 
excellent, and compares favorably with earnings of other 
roads. The earnings appear exceptionally good, con- 
sidering the relatively small per mile capitalization, the 
latter being only $47,157 per mile. 

Conclusion: 

The “Big Four,” in the face of greatly advanced costs 
of operation, has been able to show a continually in- 
creasing surplus, after all deductions, and, under Federal 
control, earned in excess of the standard return. 

The bonds of this company, at present low prices, offer 
a very attractive yield and have a very high rating. The 
preferred stock is in good position and, at the present 
market, is not high. The common stock ranged in 1919 
between a high of 54% and a low of 32. 

The road should fare well under the new railroad legis- 
lation as the final rating in value in all probability will 
be far in advance of capitalization. The road should 
have no difficulty in earning the maximum of 6 per cent. 


- —O—— 
LAND BOOMERS RUN AFOUL. 


Judge Landis, of Chicago, has held to the grand jury the 
officials of the Daniel Hayes Co., a local land concern, 
which investigation has shown has been operating a 
fraudulent business. The jurist, when finished with listen- 
ing to the evidence, expressed his indignation over the 
extent of the swindle and the humble class of people who 
were defrauded. He characterized other frauds which 
fave come into his court as pikers compared to this one. 
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A REAL MARKET FOR DENVER-GREELEY BONDS. 

From correspondence which has reached The Financial 
World as the result of a brief article on the Denver- 
Greeley irrigation project and the failure of the bond- 
holders protective committee to accomplish much, ap- 
parently an active market exists for the deposited as well 
as the free bonds. One land agent of Greeley, Colo., goes 
as far to write us of his willingness to buy as much as 
$25,000 face value for fifty cents on the dollar for the free 
or undeposited bonds. This price is much higher than the 
depositing bondholders can get for their certificates of 
deposits which command a price of thirty-five cents on 
the dollar and these investors must feel rather chagrined 
to learn how much worse off they are than their fellow 
bondholders who wisely refrained from depositing their 
securities with the protective committee, for, in addition 
to a lower value on their bonds they had to submit also 
to a pro rata share of the committee’s expenses. When 
this charge is deducted it represents a further loss on 
their investment. 

Land owners in the Greeley-Denver irrigation district 
are the real buyers of the bonds. There is considerable 
land speculation going on in all the western states and 
these farmers evidently anticipate some financial re- 
adjustment of the district’s financial difficulties which will 
make their present speculation in the defaulted bonds 
profitable. No other reason can account for the demand 
which has become active for these securities for which, 
until recently, apparently there was no extensive market. 
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Tabloid Industrial Analysis 
United Alloy Steel 











This company was badly handicapped during 1919 by 
strikes; and somewhat unfavorable steel prices during a 
portion of the year obtained. Despite these conditions, 
the company, in the first half of last year, was able to 
carry into its surplus account a sum equal to $3 a share, 
against dividend payments of $2. 

The entire year resulted in small earnings, but these 
were sufficient for the payment of dividends and a 
slight contribution to surplus account. 

The company’s ability to earn the required dividends, 
besides sufficient to cover large depreciation charges 
and heavy tax requirements, seems to be a good test of 
the company’s capacity. 

United Alloy Steel is natural successor to the United 
Steel Company of Akron, Ohio, and is engaged in the 
production of pig iron from native ores and coke, in its 
own furnaces. 

It is reported that the Crucible Steel Corporation is 
bidding for control of this company. Such action is 
plausible, as the company doubtless would prove a valu- 
able adjunct to the Crucible property and would round 
out that corporation’s productive capacity. 


Vital Statistics: 

Comparison of 1917 and 1918—which years were the first 
to show the financial statement of the new organization 
—is worth while, the year 1919 having been so fraught 
with difficulties as to be a rather poor basis of com- 
parison. 

Ample protection for the stock was afforded by the 
excess of current assets over current liabilities in each 
year. In’ 1917, working capital totaled $7,580,071. Work- 
ing capital in 1918 was $7,350,385. 

On December 31, 1918, the net tangible assets applicable 
to the capital stock were equal to $46 per share. 

The high and low prices for the stock, for the past 


three years, were: 


1917 1918 1919 
High Low High Low High Low 
4936 34% 444 35% 58% 37% 


At the beginning of 1920 the entire capacity of the 
plants of the company was contracted for up to July 1. 


Conclusion: 
The company is too young to be considered seasoned, 


but the asset position, working capital and ability to 
earn its dividends under adverse conditions are points in 
favor of the company. 

Alloy steel is a product which automobile manufac- 
turers use extensively. The large demand for autos 
should mean a steady demand from this source for the 
company’s product. 

The company has no funded debt and its management 
charges off liberally for depreciation, which should reflect 
favorably. 

If Crucible desires control of the company, it will have 
to bid for it in the open market. Crucible directors deny 
the reports. But the stock, leaving out consideration of 
whether Crucible is bidding for it, should be in a position 
to sustain advances. The present price, round 48, does 


not seem high. 


-—-N0— 

HASKELL & BARKER. 
It is impossible to make any correct statement as to 
the present status of this company without taking into 
consideration profits on business obtained from the 


Railroad Administration. These figures are not avail- 
able as yet, but are expected to be favorable. The 
company last year, not counting Railroad Administra- 
tion business, showed a net of $12.85 a share as against 
$14.14 in the previous year. 
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INTERNATIONAL NICKEL. 

There has been heavy buying of this stock in the 
past few weeks, transacted, it is said, by large consum- 
ers of nickel. Incidentally, there is talk of resumption 
of dividends within a short time. The accumulation of 
the stock has not been in evidence as far as improve- 
ment of market price is concerned. But close observers 
maintain that it has been going on nevertheless. Whether 
the company will resume dividends, is a question to be 
determined. ‘ 

—-—- Oo --— 
BURNS BROTHERS COAL. 

There is talk of a possible cash distribution by this 
company in the near future, as a result of a very pres- 
perous winter. Action of the stock indicates some strong 
buying power, and it is said that higher prices are antici- 
pated. It is expected that the next earnings report will 
show a substantial increase in net. The company has 
followed a stock dividend policy heretofore, but this is 
thought will be replaced by a dividend in cash, 

—— 0— 
CUBAN-AMERICAN SUGAR. 

A change in the capitalization of this company is 
imminent according to indications of a call just issued 
for a special meeting of stockholders on April 15. Two 
propositions will be considered: first, increase to 1,000,000 
shares of $10 par value, or, second, the same amount 
of shares of no par value. The present capitalization 
100,000 shares of $100 par value. 
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truth about in 


The Financial World was established to diffuse the vestments, 
this attitude, and will continue to do so, confident in its belief that as long as it clings to this ideal 
it can count upon the support ef the investing publica 


has consistently maintained 
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It is interesting to note in the 
hearings before the Interstate Com- 
merce Commission a change in the 
attitude of shippers towards the 
They seem no longer to 


A Change 
of Heart 
railroads. 
act as if their fur was being stroked 
in the wrong direction whenever the question of in- 
creased freight rates arises. Evidently the lhght has 
dawned upon them, since they have had a chance to 
experiment with Government supervision and opera- 
tion, that there are two sides to a railroad’s operation. 
They are beginning to realize a horse cannot be 
starved and made to work at the same time. 

Under private ownership capital expects a fair re- 
turn for renting itself out.. In this instance it does 
more than just rent itself; it contributes to the de- 
velopment of the country’s resources so necessary for 
the shippers themselves if they are to prosper. Under 
Government control deficits eventually are made good 
by levies on tax payers and it is by the shippers they 
are made good, in the final analysis. 

So the shippers today are inclined to be more 
liberal with the railroads, for what they desire above 
all is an expeditious transportation service. This they 
do not have now. There is a great shortage of cars 
and all are suffering from neglect in the maintenance 
of railroads, previously in a prime condition, due te 
the carriers themselves not being able to earn an ade- 
quate return so they could spend liberally for more 
equipment. 

Had the railroads been treated with similar liberalit« 
and fairness in 1914, 1915 and 1916 today they would 


be in a much better position to meet the demand for. 


adequate transportation facilities. But every effort 
that was made to secure an increase in rates was 
stoutly resisted, and whatever relief was accorded 
fell short of the increased demand by the railroad 
operatives. 

On such a reactionary policy it is about time to 
turn our backs for good. It already has cost the coun- 
try a great loss of money and stayed its progress. 


Chicago faces a strike of munic- 
ipal employes because these work- 
ers find it impossible to live on 
wages which have only been slightly 
increased from the pre-war basis 
and are inadequate to square with 
the greatly increased cost of living. The trouble ‘s 
but symptomatic of what occurred in Boston when 
the policemen struck for the same reason. Had they 
gone about it in a different manner than to disobey 
their oath to protect property and the lives of citizens, 
undoubtedly public sympathy would have been with 
them. To the honor of Chicago’s police force and 
firemen they stick to their post of dtity in spite of 
the fact that they receive less for their hazardous 


Those Who 
Are 
Underpaid 


work than the average mechanic. In this attitude they 
display the character of patriots who place duty before 
personal consideration. 

In the Government service there is also just cause 
for complaint over the inferior compensation paid .o 
employes. Men long in the employ of the Govern- 
ment eagerly accept other employment whenever they 
have the opportunity. And they can hardly be blamed 
for doing so. This condition accounts for the depar- 
ture of many of the most valuable empioyes into other 
fields of usefulness. In no other department of the 
Government has the exodus been so large as in the 
post branch and the Postmaster General :: 
hardly to be blamed for the poor service since he can 
only work with the tools and the means in his pos 


office 


session. 

School teachers also are underpaid. It is as i! 
brawn commands today larger pay than brains— 
moulders of intelligence are asked to labor for one 
hundred to two hundred dollars a month where brick- 
layers make as much in half the time. It is an 
anomalous situation, which is the duty of the coun 
try to right as fast as it can. 

At least civic employes should be paid sufficient tv 
be able to live in comfort, otherwise it is impossible 
for them to give to a community the best there is 
in them. 





The news that the Mexican Go\ 
ernment has decided to resume the 


— payment of interest on its foreign 
Herself obligations does not come as « 


surprise. However the information 
will be well received, indicating a- 
it does that Carranza begins to see that it is to the 
advantage of his country to rehabilitate herself in the 
estimation of the world. 

It is now over five years since Mexico defaulted 
interest on her foreign debt. In the meantime she 
has steadily prospered as a result of the development 
of her oil and mining resources and there is no single 
influence which will gain respect for property and 
capital so quickly as will prosperity. The Financial 
World, which has watched the development of affairs 
in Mexico, has anticipated such a declaration for 
some time. 

Mexico will find the financial interests of London 
and New York receptive to any intelligent effort to 
refund the overdue interest and to aid her further in 
the larger development of her immensely rich poten- 
tial resources. She is in position to supply the world 


with many of its raw products in which there is so 
much scarcity today, but she needs outside capita! 
with which to do this—which it is impossible to obtain 
without guarantees of adequate protection. 

And how much more pleasant is it also for a natior: 
to live in amity with her neighbors, especially whet 
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there exists between them so many relations which 
can mutually be fostered and would result in increased 
prosperity. 


It is the most encouraging sign, this restoration to 
reason which seems about to become the future pro- 
gram of the Mexican Government. 


Now and then a member of 
the Federal Reserve Board finds 


Buy enough time to have himself inter- 
Liberty ewe a ' ; 
- viewed in the newspapets and 


Bonds 


usually the gem of his observing 
wisdom has been in the form of 
advice to the public to buy Liberty bonds. The 
reason at the bottom of this suggestion invariably is 
that these are the best investment purchase. 


From the standpoint of credit behind the security, 
unquestionably Liberty bonds occupy an indisputabie 
position. No individual or concern possesses the 
financial stability of Uncle Sam. With more than 
110,000,000 people to depend upon he need not worry 
over how to overcome any shortage when the hour 
rises to meet his obligations. 


However, members of the Federal Reserve Bank 
hould remember, when giving their advice, that, when 
ealing with human nature, a proper background must 

provided to induce the purchase of Liberty bonds 

now that the war is over and patriotism no longer can 
relied upon for the purchase of Government obli- 
gations. That background must be an encouraging 


arket, which now certainly is lacking. 


During the war many Liberty bonds were sold to 
all investors, who never heretofore were investors, 
nd the bond salesmen dwelt with particular emphasis 
n the certainty of getting one hundred cents on the 
It was Uncle 
Sam’s credit they were talking about then, not the 


ilar when they wanted their money. 


md market, and to these small people it is impossible 
explain why they must accept a considerable dis- 
tint when they want to sell their bonds. 


It is extremely difficult to induce people to buy 
nds on a falling market, even Government, and, 
mingly, this psychology is not understood in Wash- 
ston. Instead, it is thought that the advice to buy 
ause they are the best buy will encourage the 
rchase. 


\ far more effective programme would be to do 
ething towards strengthening the market by enter- 
buying orders. Had provision been made for 

a smal] sinking fund for this very purpose at 
start a protecting wall would have been set up 
inst the price falling effect of the constant liqui- 
m in Liberty bonds, the greater bulk of which 
resents necessitious sales super-induced by the ex- 
ive cost of living. 


does not take much money, compared with the 
t bulk of the bonds outstanding, to create market 
ility and, in so doing, the Federal Reserve Bank 
ild provide the fitting background to make the 
e of its members effective among our small and 
investors. 
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Rails Are Disappointing 
There is considerable disappointment at the continued 
lagging of the rails, in spite of the fact that many in 
the Street refuse to despair as they believe that values 
ultimately will become assertive with a consequent great 
enhancement in market price. 


Big blocks of rail stocks appeared during the week. 
This had the effect of mystifying many commission 
houses. But the explanation was given considerable 
credence that pressure was being exerted by the sale 
of stocks held as collateral in part of the Anglo-French 
loan. 


One careful observer in the Street said: “This liqui- 
dation is to my mind explanation of the failure of the 
rails to come nearer to expectations in the past week 
or ten days. But I believe that it has about spent itself 
and we can look for a resumption of activity very shortly.” 


Certainly the low priced rails, and the medium low 
priced, have not seen the advance to which they are 
entitled by reason of the general improvement in the 
whole railroad situation. There is reason to believe 
that the credit of the roads is well on the way to re- 
establishment. Meanwhile, any investor who is fright- 
ened out of the rails by reasons of failure of the stocks 
to advance, and the persistent lagging tendency, will 
learn to rue his action. 


NORFOLK AND WESTERN. 


This company reported for 1919 a slight reduction in 
net because of increased interest and rental charges. 
The net earnings were $11.19, as compared with $12.34 
for the preceding year. The company, however, has 
been making very favorable reports for the first quarter 
of the current year, which are highly encouraging. 
Earnings for January and February ran well over those 
for the corresponding period in 1918. The company is 
in position to fare well under the new transportation 
laws, and the stock is in good technical position market- 
wise. 


PITTSBURGH & WEST VIRGINIA. 


The stock of this company has quietly come into 
prominence by reason of conclusion that a_ steady 
accumulation has been under way for some time on the 
strength of the coal outlook resulting from the lifting 
of price restrictions by the Government, April 1. 


The coal properties of the road are extensive and very 
valuable. The stock frequently has been the object of 
pool manipulation, but these operations, in the last year 
at least, have never succeeded in developing any remark- 
able advance in price. 

Considerable interest is being expressed in the possi- 
bilities of a pronounced market movement within the 
next few weeks. 


SOUTHERN PACIFIC. 

A New York brokerage house is authority for the 
statement that the present net asset value of the stock 
of this $316 per share, which may 
or may not tell a story, and may or may not be strictly 
accurate. Southern Pacific undoubtedly enjoys a large 
asset addition from its large holdings of lands. Then 
there are equities in vast oil land holdings which have 
been subject of prolonged dispute, but recently have been 
definitely placed to the ownership of the company. The 


company is about 
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company’s balance sheet offers no suggestion of such a 
heavy appreciation of net asset value. For this reason, 
the Street is inclined to consider that a large hidden 
equity places the stock in position to deserve a much 
higher price than that of Reading, for example. It is 
noteworthy that returns from investment holdings have 
more than made up dividend requirements heretofore. 
Certainly the stock seems entitled to preferred position 
as an investment of high grade. 
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American Linseed—Its Post-War Status 


After Much Hard Going, the Company Has Gained a Strong 
Foothold—During Periods of Large Earnings, Company Was 
Conservative—Good Possibilities. 


By LAURENCE BEECH 


stocks are selling at practically the topmost prices 

of their history. These prices are from 100 per 
cent. to 300 per cent., in the case of the preferred, and 
from 700 per cent. to 1,000 per cent. in the case of the 
common, above pre-war levels. The advances have been 
accomplished in a comparatively orderly fashion, during 
a period of five years, from which it might be supposed 
that the stockholders of the company have had every rea- 
son to be satisfied with the way their affairs have been 
managed. Not so, for the financial affairs of the American 
Linseed Company have not escaped a good deal of criti- 
cism, 


\ MERICAN LINSEED common and _ preferred 


At the annual meeting of the company last November 
ex-Mayor Fitzgerald, of Boston, Mass., created a mild 
sensation by a direct attack on the management. It was 
brought out that the company had loaned money to its 
officials, the company’s own stock being put up as collat- 
eral. Threats of further disclosures were made at the 
time, but so far nothing has come of them. 


Other attacks, originating in Wall Street, have from 
time to time been launched against the company for its 
allegedly “stingy” dividend policy, on the score that the 
earnings, particularly those for the 1918-1919 fiscal year, 
warranted a far more liberal common stock payment than 
that inaugurated last December; to wit, $3 a share for the 
ensuing year, payable in quarterly installments. 


In this connection it has been charged that the com- 
pany’s official reports to its stockholders have tended to 
disguise some highly favorable developments in the earn- 
ings position of the company—developments about which 
the stockholders were entitled to know. 


Perhaps one of the most logical explanations for the 
close-mouthed attitude of the management is the fact 
that the company is controlled by Standard Oil interests. 
Standard Oil’s widely known motto is “Silence Is Gold- 
en.” But however much at odds such a motto may be 
with modern ideas of what a corporation’s duty to its 
stockholders is, the fact remains that Standard Oil con- 
trol does not need to say much to accomplish much. 

It is interesting to note in this connection that John D. 
Rockefeller, Jr., is credited with being the largest stock- 
holder, and that his holdings are understood to have re- 
mained intact throughout the advances of the last five 
years. Presumably, Mr. Rockefeller has not cared to sell 
because he regards the Linseed stocks as constituting an 
investment worth keeping. 

The American Linseed Company was organized in 1908 
to engage in the manufacture of linseed oil products. 
Since organization the business has so broadened in scope 
that it includes the manufacture and sale of products 
that were never thought of in the beginning as belonging 
to such an industry. 

Linseed oils used to be identified chiefly with house 
paint and varnish preparations and with medicinal pro- 
lucts. But now they are the basis of a large number of 
foodstuffs, serving as substitutes for such daily necessi- 
ties as butter, olive oil, lard and other animal fats. The 
var was responsible for hastening the development of so- 
called substitute foodstuffs made from vegetable oils, and 
the greatest expansion of the American Linseed Com- 
pany’s business in this field has come within the last few 
years of high food prices. 

Every housewife knows “Sawtay,” either because she 


has used it or has read of its virtues in advertisements. 
This trade marked lard substitute has had an enormous 
sale, and is probably so firmly established in favor that 
it will never be forced out of use, no matter how cheap 
hog lard becomes. 

Another substitute food product upon which the com- 
pany has built up profitable business is Nucoa Butter. 
The business of the Nucoa Butter Company was ac- 
quired by the American Linseed Company in July, 1917, 
evidently at a ridiculously cheap figure, for it has been 
stated that the earnings returned the investment within 
little more than a year. 

Although the Nucoa Company was apparently a large 
earner almost from the beginning, the results of its oper- 
ations were not made known to the stockholders of the 
parent company for two years or more. 

The Nucoa Butter Company was reported to be carried 








1912 1913 1914 1915 i916 1917 1918 1919 
AMERICAN LINSEED 


Growth in Net Income & 
Working Capital 


et Working Capital: 


a 


Millions of Dollars 
>» 


Net Income: 




















. ‘fears ending Sept.30. 


Lc -—— 








Showing Increases in Net and Working Capital. 


by the American Linseed Company at a book value of ap- 
proximately $1,300,000, which presumably represented the 
purchase price, paid in cash. When acquired the Nucoa 
Company had plants at Bayonne and Soho Park, New 
Jersey, for manufacturing and refining nut oils and nut 
margarine. The original plants have been improved and 
enlarged and others have been established at Detroit, 
Mich., Chicago and San Francisco. 

On the assumption that the Nucoa Company cost $1,- 
300,000 and that it paid back its cost in a little over a year, 
it would seem reasonable to place its net earning capacity 
for the first year under American Linseed control at $1,- 
000,000. In other words, it was practically a 100 per cent. 
investment. It is inconceivable that the former owners 
would have sold out on that basis, however, and therefore 
it must be concluded that the American Linseed Company 
took hold of the business, and by efficient handling in- 
creased its profits tremendously. 

While it is not possible, in the absence of separate 
income accounts, to determine the exact earning power 


(Continued on page 32) 
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Hoard in Wall Steet 
Dy the Saunterer- 


Once upon a time, not so very long ago, a certain man 
who had placed great confidence in a certain oil com- 
pany promoter on the promise of great riches, only to 
see his investment lost through the failure of the com- 
pany, decided to buy up the concern entire and see what 
he might get out of the wreck. The receiver was glad 
to get rid of the assets, which consisted of some unde- 
veloped oil lands and a long list of “suckers” who had 
been trimmed and had only gaudy colored shares to 
show for what they had put into the company. The 
new buyer, who got the company for a song, placed 
more value on the list of shareholders than he did on 
the oil lands and subsequent events proved that he was 
right. 


- 0 


The new proprietor at once addressed an identical let- 
ter to about 35,000 stockholders, telling them what he 
had done and stating that he believed there was a pos- 
sibility of putting the concern on its feet and making it 
a paying venture, with honest and capable management. 
He stated frankly that he did not know whether there 
was a drop of oil to be found on any of the company’s 
lands, but that the only way of determining this was to 
make a test. This would cost money, and he proposed 
that each shareholder buy more stock. He stated, fur- 
thermore, that he only asked the shareholders to deposit 
the money for the stock in a certain trust company, to 
be held in trust by the bank, and that he be given one 
year in which to prove the value or worthlessness of the 
company’s lands. If at the end of ome year, it was 
proved beyond doubt, by thorough tests, that the com- 
pany’s lands were incapable of producing oil, all the 
money subscribed for the stock offered under the plan 
would be returned to the shareholders. 


——— ()—— 


The shareholders were so impressed with the fairness 
of the offer that two-thirds of them responded and more 
than $2,300,000 was received by the trust company which 
was designated as the depository of the funds. The man 
who had bought the assets, as good as his word, at once 
set out with the best oil experts he could find and they 
made the most exhaustive tests of the oil lands. Nothing 
was left undone to determine beyond the slightest doubt 
the value of the lands, but after nine months of hard 
work, the experts reported that further tests were use- 
less, as there wasn’t the slightest sign of oil to be found. 
They made written reports in detail on all the work they 
had done, and the reports were thereupon drawn up 
and printed and sent to the 35,000 shareholders, together 
with a frank admission of failure, and each shareholder 
was notified that at the end of the year agreed upon his 
or her money would be returned. This is exactly what 
was done and not one shareholder lost a cenit. 


— —-OQ-— 


It might well be asked how the new promoter fared. 
He fared exactly as he had anticipated. He received over 
$70,000 in interest on the $2,300,000 that had been sent 
into the trust company, and out of this his experiments 
in making the tests, buying the assets and hiring the oil 
experts, cost him only $23,000 so his profit was around 
$47,000. Moreover, the trust company which held the 
$2,300,000 during the year thought so much of the man’s 
financial ability that he was elected one of its officers 
and he has obtained much profitable business for the 
trust company from among the 35,000 shareholders of 
the defunct oil concern, since they had had an impressive 
illustration of his honesty and trustworthiness. The 
above is a true story, vouched for by a well-known 
banker. 





The Financial World 








ment subje 


Branchea 





Correspondence 


Invited 


We invite correspondence on Stock 
Market commitments and all invest- 


cts. Frequent analytical 


reports issued and mailed gratis. 


E.W. Wagner & Co. 


Established 1887, Chtoago 


New York Stock Exchange 


Members New York Cotton Exchange 


Chicago Board of Trade 


33 New Street ( 9m*) New York 


14 East 44th St. 

Madison Ave. and 42nd 8t. 
105 West 82nd 8t. 

26 Court St., Brooklyn 























| —— 








— > 





— 





ee 








l Your first 


ROCKWOOD 
Manufacturers, 
requirements on th 


For full particular 











8% Cumulative Preferred Stock 
Price: $100 per share to net 8% 


opportunity, ask for folder FW-920. 


Hollister,.White & Go. | 


50 Congress Street, Boston 
Ir 92 Cedar St., cor. Trinity Pl. North American Bidg. | b) 
| NEW YORK 


thought pong 
& COMPANY, Chocolate 


earn over six times the dividend 
eir 








s of this exceptional investment 
| 





INCORPORATED | 





PHILADELPHIA Hi] 


Springfield, Mass. Providence, R. I. Portland, Me. Pittsfield, Mase. | 




















oe a ~ u 


SaaS SSS SSS) 














U. 


L. Sh 





70 State St. 


We Advise the Purchase of 


S. Worsted 


2nd Preferred and Common 





erman Adams 


Dealer in High-Grade Unlisted Securities 
Member Boston Stock Exchange 
New York Telephone: Canal 1674 


BOSTON 














We Specialize in All 
German Municipal Bonds 


Inquiries Invited 


LYNCH & MSDERMOTT 


—2 WALL ST.NY=/Ze/ RECTOR 2515 = 








Insurance Stocks 


52 WILLIAM STREET 





Unlisted Securities: 
Bank Stocks Steel Stocks Sugar Stocks 
Trust Co. Stocks Industrial Stocks Tobacco Stocks 


Bought—Sold—Quoted 


STONE, PROSSER & DOTY 


Public Utilities 


HANOVER 7733 





When writing advertisers, tell them you are a subscriber to The Financial World 

















| | 





April 5, 1920 











United States Smelting, Refining and Mining 


Earnings Have Been Well Maintained in Face of Decreased 


Output—Mexican Conditions Much Better 


Future Possibilities 





Are Considered Very Good 
By CRAUFURD HOWSON 


zation, American Smelting & Refining Co., sold in 

the market for vastly more per share than the 
stock of the United States Smelting, Refining & Mining. 
Today the situation has been completely reversed. 

The shares of the American Smelting & Refining Co. 
sold in 1906 at the extraordinary figure of $174 per share 
and the stock was on a dividend basis of only $7 per 
share, par value being $100. Today the stock sells under 
$70, or only 40 per cent. of its record high price. 

On the other hand United States Smelting has been 
forging ahead. Its stock sells around 72—only some 9 
points below its record high price of 81%, made in 1916. 
In January of the present year it sold as high as $76 and, 
in 1919, it sold at 78%. At the present price it shows an 
appreciation of about $11 per share from the low of 61% 
touched February 13, 1920. 

The authorized stock capitalization of United States 
Smelting is equally divided between preferred and com- 
mon, there being $37,500,000 of each. There is outstanding 
$24,317,775 7 per cent. cumulative preferred and $17,555,888 
common, par value of the latter being $50 per share. There 
are thus only about 351,115 shares of common outstanding 
and the floating supply is relatively small, the stock hav- 
ing been held, to an increasing extent, for investment. 
The dividend was increased to a regular $6 per annum 
basis in 1919. It has gone into many an investment strong 
box as one of the more attractive and substantial metal 
issues, with an apparently assured future. 


si: was when the big Guggenheim smelting organi- 


Earnings and Prospects. 


The annual report of the company has just been issued 
and presents a remarkably good showing for the year 
ended Dec. 31, 1919. It is, in fact, much better than pre- 
liminary estimates. 

It showed net income of $6,641,214, after all charges and 
federal taxes for both 1919 and 1918. After deducting pre- 
ferred dividends the balance was equal to $14.07 per share 
mn the 351,115 shares of common outstanding. 

In 1918 the profits before taxes were only $3,072,865, 
equal to $8.75 per share and in 1917 profits after charges 
and taxes were $3,505,315, or $5.13 per share. 

Presumably the amount of federal taxes was not com- 
puted in time to be included in the 1918 income account, 
so that the entire deduction was made from 1919 earnings. 

The performance of United States Smelting is the more 
remarkable when it is considered that earnings in the 
first six months were unusually small. They increased 
materially in the latter half of the year, owing to larger 
production and higher prices of products. More than 
70 per cent. of the year’s total profits were contributed 
n the last six months. This is a feature worthy of 
special consideration. 


Silver Accounts for Revolution in Earnings. 

The real backbone of the earnings of United States 
Smelting is silver, of which the company is a large pro- 
jucer. It has reaped enormous advantage from the great 
advance in price of the white metal. And the end is not 
yet, for silver continues to rule at very high quotations 
and is likely to do so for some time. 

Production of silver by United States Smelting last year 
was 17,758,000 ounces, exceeding the 1918 record by 2,- 
421,000 ounces. Moreover, the average price received was 
$1.12 per ounce compared with 97 cents in 1918. 


This company is a producer of many metals, including 
copper, lead, zinc, silver and gold. It also has coal prop- 
erties, from which it is realizing substantial income. 

In common with other producers in 1919, the copper 
output fell off materially, being but 8,919,044 pounds, com- 
pared with 20,359,378 pounds in 1918 and 29,043,242 pounds 
in 1917. In other words, copper production last year 
was but 43.8 per cent. of the 1917 production. This is 
not surprising in view of the fact that many copper pro- 
ducers in 1919 curtailed output 50 per cent. or more, owing 
to slack demand for the metal and unsatisfactory price 
which it commanded. The average price realized by the 
company for copper was 18.610 cents per pound, com- 
pared with 25.273 cents in 1918. 

Likewise the output of zinc and lead declined materially. 
Lead fell off from 96,567,485 pounds in 1918 to 68,648,864 
pounds in 1919, and zinc declined from 18,771,684 pounds 
to 7,680,548 pounds. The average prices on both metals 
was materially lower than in 1918. 








Production. 
Copper Lead Zinc Silver Gold 
(Ibs.) (Ibs.) (Ibs.) (ozs.)  (ozs.) 
1913 ...cD Zee | Ecce css 13,089,708 148,372 


1914 ....17,946,659 64,443,260 9,936,237 124,719 
1915 ....26,923,674 87,102,179 34,105,471 12,071,863 196,481 
1916 ....28,888,093 103,855,451 64,584,001 11,647,205 129,273 
1917 ....29,043,242 107,519,570 53,590,446 13,000,187 109,612 
1918 ....20,359,378 96,567,485 18,771,684 15,337,465 137,315 
1919 .... 8,919,044 68,648,864 7,680,548 17,758,498 146,749 


Av. price 

916 ... 22sec 7.424c 8.289¢ 97.081c 
Av. price 

1919 ... 18.610c 5.829¢ 7.876c $1.121 








The United States Smelting, Refining & Mining Co. is, 
as its name signifies, engaged, either directly or through 
numerous subsidiaries, in mining, smelting and refining 
of metals. The latest phase of its activity is oil produc- 
tion, it having purchased last year a one half interest with 
the Sinclair Oil Co. in certain oil leases in Louisiana. But 
this particular venture has not yet developed to the point 
of yielding any return. 

The chief properties in the United States are in Utah, 
but the company also has zinc mines and mills in Kansas 
and Oklahoma, and zinc, copper and lead smelters at vari- 
ous points. The coal lands are chiefly in Utah and are 
held through the United States Fuel Co., a subsidiary. The 
company also owns and operates a railroad, the Utah 
Railway Co. 

The Mexican Properties. 


But the properties which have most interesting possi- 
bilities, and which have been highly productive, chiefly 
on account of the large output of silver, are the Mexican 
properties. These are owned through the Compania de 
Real del Monte y Pachua, which operates a large number 
of claims in the districts of Pachua and Real del Monte, 
State of Hidalgo. This company produces both gold and 
silver and owns large agricultural tracts. 

The Mexican interests have steadily grown in impor- 
tance. Their value and earning power have largely in- 
creased during the past year, more than fulfilling expecta- 


(Continued on page 34) 
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From the Observation Tower 
By The Looker On 











There is a skit going the rounds of the vaudeville thea- 
tres lamenting the failure of prices to come down. “I’ve 
Got the Profiteering Blues” runs the refrain. Where are 
the steaks which used to cost a quarter? is asked. 

Yes; the average man still is very much bothered about 
the high cost of living. He wonders when it will come 
down and what the end will be. 

Someone has said that the Government is the biggest 
profiteer of all. It might prove interesting to find out 
just what percentage of the high prices people pay for 
everything is going to the government. It also might be 
interesting to learn just what damage is being done to 
production by the taxes levied on Capital. 

* * * 

If you would be entertained, as well as instructed, it 
would be well to get hold of a little brochure by Otto 
Kahn, the banker. The name of this booklet is—“Two 
years of faulty taxation, and the results.” 

What a great banker has to say in the way of criticism 
of our system of taxation might not please Congressman 
Kitchin, or those gentlemen who find occupation, and a 
certain sensual enjoyment, from assaliing those they refer 
to as the “comfortable rich.” 

But Mr. Kahn was an authority on national economics 
when most of the embryo political economists in Wash- 
ington who made the present tax laws were just be- 
ginning to think of a career in the national capital. 

* * * 

The banker prepares the way for his readers by assur- 
ing them that what he has to say will not be “popular” 
coming as it does from one whose habitation is south of 
Fulton street, Borough of Manhattan. He says, by the 
way, that that is one great reason why it should be said. 

It is interesting to note some of the unpopular things 
Mr. Kahn says: For example, on the subpect of the Ex- 
cess Profits Tax, the booklet says in part: 

“It lays a heavy and clumsy hand on successful business 
activity. . . . It puts a fine on energy, enterprise and 
efficiency. . It leaves untouched the man of wealth 
who neither works nor takes the risks and responsibilities 
of business, but merely collects his coupons. It is bound 
to operate unfairly, freakishly, and unevenly, and greatly 
enhance the cost of things.” 

* * * 

Many politicians, doubtless with coming elections in 
mind, frequently are heard deploring the fact that so 
much of the wealth of the nation goes into the coffers of 
a few rich men. Usually these rich men are supposed to 
do business in the Wall street district. 

It is interesting to note in this connection that some 
time ago the Bankers Trust Company of New York es- 
timated, from irrefutable facts and figures, that the total 
individual incomes of the nation for the fiscal year ending 
July, 1919, was $53,000,000,000. Fully $46,000,000,000 of this 
amount was received by families with incomes of $5,000 
and less annually. 

That fact possibly explains why some newspapers 
were able to make so much of the character of the 
crowds that appeared at the income tax collectors’ of- 
fices on March 15 last. 

x* * * 

Here is something from Mr. Kahn’s brochure which 
should be digested by parlor socialists and others of 
their tribe: 

“Economics are stubborn things and will not permit 
themselves to be either disregarded or overridden or 
dealt with emotionally.” 

Mr. Kahn suggests that the Government weli might 
levy its taxes on expenditures, instead of on income, and 
that there should be a sharp distinction between such 
portion of a person’s income as is used constructively in 
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savings, investments, or enterprise and such portion as 
is spent on his scale of living. 

Mr. Kahn suggests a tax of one per <cui on all sales 
of commodities and products. 

Then, some one objects, the tax will be passed along to 
the ultimate consumer. Certainly; but so is every tax. 

s 2 2 

For the benefit of those who perhaps will conclude that 
this is nothing but a banker’s idea of a good way to 
avoid tax paying, of passing the buck to the small fellew, 
it will be interesting to know that Mr. Kahn suggests 
that Federal taxation of incomes up to $4,000 should be 
done away with altogether. 

Yes, the Kahn brochure would be a valuable addition 
to any man’s education. 

* * * 

One man who has read the booklet offers what seems 
to be a worth-while suggestion. The idea is a good one, 
or would be if it were possible to put it into practice. 

“I would like to see Mr. Kahn engaged to conduct the 
business of the country for at least the next year,” he 
says. “And I believe it would be good business to pay 
him one per cent of what he could save the people of 
the country in the short space of twelve months.” 

Of course there would be objections to such a pro- 
posal. On the hustings, politicians would tell the people 
that it was proposed to hand the country over to Wall 
Street. But it is interesting to know, once in a while, 
just what sort of real constructive thinking is coming 
out of Wall Street. 
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CALUMET & ARIZONA. 

This company, in common with many mining companies, 
reported a deficit after completing operations for the 
year 1919. And the striking feature is that the com- 
pany also reported a deficit in 1918, with last year’s 
larger than that of the previous year. In other words, 
a deficit in 1919 of $1,403,447, compares with a deficit 
for 1918 of $1,053,824. The gross income shows a decline 
of more than 5 million dollars in 1919, which accounts 
for the increased deficit. It also is interesting to note 
that operating expenses were $744,984 less than the year 
before. The deficits mentioned occur after deduction of 
dividends. 


FEDERAL SMELTING. 

This company reports a falling off of business for 1919 
as compared with 1918. Balance after taxes, expenses 
and charges, for last year was $718,149, as compared with 
$1,124,293 for the previous year. After stockholders had 
received $449,478 in dividends, there was surplus of $268,841, 
which compares with a surplus of $285,440 in 1918. 


INDUSTRIAL ALCOHOL. 

Earnings of this company for 1919 showed a decided 
drop from the high records for the preceding year, 
when its plant was engaged in war production at high 
pressure capacity. There is a lesson in the showing. 
In 1918, the company earned $51.67 a share for its com- 
mon stock, in a period that was highly destructive. 
In the period of reconstruction, or at least in the start 
of it, 1919, the earnings dropped to $10.06 a share. How- 
ever, the company hopes to make a better showing 
from now on, or when the plant for producing Alco gas, 
its new fuel, is completed. It is too soon to venture 
any opinion as to the prospects for this new product, 
but it is to be remembered that the company invested 
a large amount of money in experiments and manu- 
facture, which may account somewhat for the great 
reduction of earnings. The stock advanced on the 
issuance of the annual report, which may indicate con- 
siderable confidence in the possibilities of Alco gas. 


MULLINS BODY. 

The general opinion is that this stock is selling far 
lower than it should in view of the fact that it pays 
$4 a share and is earning at the rate of $12. According 
to officials of the company, present earnings are run- 
ning at a rate that promises a considerable improve- 
ment over those of 1919. Present quotations for the 
stock are around 50. The company occupies a favor- 
able place in the auto accessory and body industry. 
3ecause of this, and because of the relatively higher 
prices for stocks of similar companies, this stock is 
in position to merit special consideration. 


SINCLAIR CONSOLIDATED. 

There is a plan for new financing for the Sinclair 
property in®* the making, according to reports current 
during the week. The company is in need of tank 
ships to carry oil out of Mexico and requires money 
with which to provide itself with the necessary facili- 
ties, it is stated. It is reported by the company that 
it is producing and selling Mexican crude at the rate 
of almost 55,000 barrels a day. It is stated that the 
corporation will haye 20 ships operating between Mexico 
and other points by the end of the current year. In 
connection with the new financing, it is said that it 
will take the form of a note issue convertible into stock 
at a considerable advance on the present market price. 











Safeguarded Like a Bond 


A Preferred Stock 








holders. 





Mays Food Products, Inc. 


(Successor to Deblieux & Mays Co.) 


(Packers and Canners) 


8% Cumulative Preferred Stock 


Carrying a 50% Common Bonus 


a. Preferred as to Dividends and assets. 
b. Retirable at 110% on or after January 1, 1925. 


c, Company agrees to maintain at all times net tangible 
assets at $12 Per Share (Par $10) after this financing. 


d. No mortgage or prior lien of any kind, shall be placed 
by the company on any part or all of its property, 
without the consent of 75% of the Preferred stock- 
holders and 75% of the Common stockholders. 


e. No purchase money obligation for acquisition of new 
plants shall exceed 60% of the price paid for the new 
property except with the consent of 75% of the Pre- 
ferred stockholders and 75% of the Common stock- 


Descriptive Circular TF-10 on request 


I'D: NOLL & CO. 


INVESTMENT UNDERWRITERS 
170 Broadway, New York. 























90 Banking Offices 


in Cuba — 


advantageously located as well 
as an intimate knowledge of 
conditions and business cus- 
toms, qualifies this Institution 
to render complete Banking 
Co-operation to those trans- 
acting business in Cuba. 





ernacional 


Inquiries Cordially Invited 











Head Office: Havana, Cuba _| 





ST. LOUIS SECURITIES 
Bonds and Stocks of the Central West 


MARK C. STEINBERG & COMPANY 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway 


St. Louis, Mo. 











Investment Securities 


_ HENDRICKSON & CO. 


Members New York Stock Exchange 


61 Broadway, New York 


Phone: Bowling Green 9730 

















120 Broadway 





New York 


CUBA CANE SUGAR DEB. 7s 


Circular on request. 
SUTRO BROS. & CO. 


Members 57 St. Francois Street 
New York Stock Exchange Montreal, Canada 
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Tabloid Public Utility Analysis 


Columbia Gas and Electric 














Originally a public utility, it is of interest to note the 
rapid strides made by the Columbia Gas & Electric Com- 
pany in its oil and natural gas production. As a matter 
of fact, a very large part of the company’s earnings come 
from this source. 

The company has an outstanding funded debt of $16,- 
627,000 and has a capital of $50,000,000 in common stock. 
There is also outstanding $5,000 capital stock of the 
Union Gas & Electric Co. 

Columbia Gas & Electric was originally over capitalized. 
A concerted effort, however, on the part of the manage- 
ment to put actual value behind the stock was soon re- 
warded, and Columbia Gas now enjoys a good standing 
and high rating. 


Vital Statistics. 
A peculiar feature concerning this combination public 
utility and oil company is the fact that, since it “got on 
its feet” its earnings have been continually increasing. 
Here is the evidence, in terms of earnings per share on 
capital stock: 
1912 1913 
-- 0.25 


1918 
6.40 


1919 
6.51 


1917 
5.87 


1915 1916 
0.76 2.31 


1914 
0.50 


The report of Columbia Gas for the first two months 
of 1920, shows an increase of more than 35% over the 
same period in the previous year. At this rate, earnings 
for the present year should approximate $9.00 a share, 
indeed a good showing. 

The sheet during the 
last few stationary, 
with the exception of the Treasury securities account, 
which has continually advanced while the Trustee account 
has been gradually decreasing, showing the gradual reduc- 
debt. 


balance 
more 


accounts of the 
have remained 


asset 


years or less 


tion of the outstanding 


The surplus and reserve accounts have been steadily 
growing until at present they stand out strongly. 

Gas consumption has been decreasing, showing 19,831,565 
thousand cubic feet sold in 1917 and 16,986,267 thousand 
cubic feet sold in 1919, while in the electric department, 
the kilowatt hours sold increased from 98,036,308 in 1917 to 
157,498,561 in 1919. In the street railway department, while 
the car miles decreased from 4,620,414 in 1917 to 4,061,642 
miles in 1919, there was an increase in passengers carried 
from 30,749,860 in 1917 to 33,783,945 in 1919. The oil and 
natural gas properties made gains in the respective de- 
partments in better proportions, the gasolene output 
being 15,851,323 gallons in 1919 as compared with 11,- 
997,930 gallons the year before. With new contracts 
further increases can be expected. 


Conclusion. 

The First Mortgage 5s, due January 1, 1927 ($12,000,670 
outstanding) are selling around 85 at which price they 
yield 7.80% to maturity and a direct yield of 5.88%. 
The interest charges on the funded debt of the company 
are earned more than five and one-half times and, con- 
sidering the safety of the Ist 5s, the yield is an attractive 
one. 

The company has been very conservative and did not 
put the common shares on a dividend paying basis until 
it was well able to do so in 1917, when 3% was paid. In 
1918, 4% was paid, and in 1919, the same amount. 

As the conservatism on the part of the management 
will accrue to the benefit of the stockholders, and as in- 
creased earnings for the present year of 1920 are indeed 
a probability, there are good speculative possibilities for 
the future. There seems justification for classifying the 


stock as a speculative investment. 








$50,000.00 
Crowley County Milling & Mere. Co. 


8% Cumulative ceaiineins | nc Stock 
PAR VALUE $10. 


Dividends cumulative —_ March 1, 1920, ral January Ist, quarterly. 

This Company has been in successful operation since March, i918. 

she Company Mille wheat, comm and costs, and operates @ grain elevator 
and flour mill at Ordway, Colorado, which is about fifty miles south and 
east of the City of Pueblo, Colo. The Company has a flour milling capacity 
* nee te _— per day. 

‘or are estimated to be approximately $28,000, or seven 

times the preferred stock dividends. 

An attractive feature of this preferred stock, which should not be over- 
looked, is that after 8% has been paid on the common | . the preferred 


$10.00 per share. 


SCHORB-BALLOU & CO. 


FIRST NATIONAL BANK BUILDING DENVER, COLO. 

















Oklahoma Gas & Electric 
One-Year 7% Bond—Secured Gold Notes 


Company supplies population of 225,000 with gas and 
electricity. 


Net earnings last year, after deducting all fixed charges, 
exceeded 314 times interest requirements on these notes. 


Company has paid dividends on its preferred and com- 
mon stock ever since 1 


We offer these strongly enfeguarded notes at 991%, and 
accrued interest to yield 


74% 


Circular on application. 


H. D. Robbins & Co. 


INCORPORATED 
61 BROADWAY NEW YORE 











OHIO PREFERRED STOCKS 


Netting 6 to 8% 


Send for our list 


BEAZELL & CHATFIELD 


Union Central Bldg. Conover Bldg. 
Cincinnati, Ohio Dayton, Ohio 



































Send for “Bond Talk” 


PWBrgyks Cv, 


«NCORPORATED 
1145 BROADWAY, NEW YORE 


Philadelphia Bridgeport 
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Ryan, Grier & Hastings 


MEMBERS "MONTREAL STOCK EXCHANGE 
30 Hospital Street Montreal 
33 Melinda Street - - - - Toronto 


Canadian bonds, yielding 5i4 to 8%, including attractive List 
e 


of offerings paya in New York funds. 
Circular on request. 
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ving. 
We offer these to non-residents and will arrange to have Gem cashed at 


6% Certificates of Deposit 


i in one year—will help solve the high cost of li 
maturity at their local bank, if preferred. 
Our 


bank is strong, progressive and safe. 
Write for particulars. 


Farmers and Merchants State Bank 


SACO, MONTANA 














McBee, Jones & Co. 


Investment Securities 


120 Broadway, N. Y. Tel. 2525 Rector 
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April 5, 1920 
Review and Outlook in New England 


By Our New England Correspondent 

As Lord Byron “awoke one morning to find himself 
famous,” so New England has awakened to find ice-bound 
winter transformed to spring, almost over-night. 

As the sap in the maples is quickened and the sun 
mounts higher business and industry in all lines feels 
stimulated. Spring trade is getting into swing, manufac- 
turing activity is increased, and the whole flow of goods 
and credits is more rapid. So long as the demand for 
goods and business activity continue at the present high 
point commercial borrowings are bound to remain large. 


Business at the Stock Exchange. 

In common with the increase in business on the New 
York Stock Exchange, particularly since the United States 
Supreme Court rendered the stock dividend decision, there 
has been a substantial expansion in trading on the local 
stock exchange. 

Along with strength in motor stocks and motor acces- 
sory issues in New York there has been a revival of in- 
terest in such local stocks as Gray & Davis, Parish & 
Bingham, and Root & Van Dervoort. 

One of the notable recoveries has been in the shares of 
the Carson Hill Gold Mining Co. Since this stock receded 
from its high point of 40% underground developments of 
the most favorable character have taken place. On its 
newest level, the 1,100, the company has encountered the 
Morgan ore body in even greater richness than on the 
levels above. For a distance of several hundred feet, it 
has drifted in ore averaging $56 a ton gold. A telegram re- 
ceived from the mine this week stated the company had 
encountered a streak of ore on this level running $75 a ton 
in gold. 

The Copper Shares. 

Since the optimistic statement by John D. Ryan regard- 
ing the position of copper metal appeared, a substantial 
fillip has occurred in the copper shares. The outlook for 


the copper industry is regarded as distinctly more en- 
couraging and the price of red metal has firmed up. 
——o 





ADVANCE-RUMELY. 

Peace hath her victories no less renowned than war, 
runs the well known epigram. This company’s earnings 
tatement for 1919 bears out the truth of the statement, 
when it is compared with the performance of some of 
the companies which during the war period were able 
to show large profits, while Advance-Rumely just stag- 
gered along with a narrow margin over operation costs 
ind other incidentals. This company shows an earning, 
.fter all deductions, of $12.02 a share for the common 
stock for last year, as compared with $3.19 a share earned 
in 1918. This augurs well for construction. Agriculture 
is a basic industry. This company is one of the leading 
producers of materials essential to the industry. Its 
current year should be prosperous. For these reasons 
he stock seems worth consideration by thoughtful 
investors. 

———_()-——_ 
PETER MUST PAY PAUL. 

If the public was aware of the big profits the syndicate 

a vanadium company expects to make from its stock 

the Curb it would be difficult for it to interest 
the public in it. According to the literature of the syndi- 
cate managers it is proposed to accept subscriptions to 
the syndicate at the rate of $3 a share and then, with the 
id of wide publicity and brokers who are known as 
uccessful market stimulators, to work up a market on 
which the syndicate holdings could be distributed at 
rom seven to ten dollars a share. At this price the 
syndicate members would make as much as from one 
1undred to more than three hundred per cent. profit. It 
roposes to take from Peter the profit which is expected 
to be made out of the company’s actual business to pay 
Paul right at the start. Were there a statute in the 
State compelling the publication of information as to the 
rice insiders pay for their stock such bold propositions 
o make the public pay fancy prices for stocks would not 
icceed so well as they now do under the cover of secrecy. 








J. I. Case 
Plow Works Co. 


Preferred and 
Common Stocks 





Circulars on Request 





W. G. Souders & Co. 


31 Nassau Street, New York 


Chicago Milwaukes 
Detroit Grand Rapide 

















A 


Tax on Sales 


Discussed in this week’s 
issue of the Bache Review. 
Copies on application. 
J. S. Bache & Co., 42 
Broadway, New York. 


Members New York Stock Exchange 














| RED BANK OIL 


A producing company, operating in Oklahoma, 
the Pennsylvania Oil Field of the west. 


Circular on request. 


Tilson & Company 


705 Seventeenth Street, Denver 

















UNION EXCHANGE 
NATIONAL BANK OF NEW YORK 
Fifth Avenue and 21st St., New York 


—— A Commercial Bank 

















PIERCE, BUTLER & PIERCE Corp. 


| 8% Preferred Stock 


Wi. FOXALLS, (@ 


INCORPORATED 


115 BROADWAY NEW YORK CITY 
Rochester Phone: Rector 4490 























GREAT WESTERN SUGAR 


YIELDING 11% 
Great Western Stockholders have re- 


ceived nearly $40,000,000 in dividends. 
Circular on Request 
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Little Talks on Thrift 


How Money Grows 














Ever since Adam and Eve in the Garden, some one has 
been trying to get something for nothing. And, ever 
since Barnum formed his now historical conclusion about 
the frailties of human nature, some one has paid the 
price of playing the other fellow’s shell game. 

“Whenever I see an advertisement offering the public 
an opportunity to get in on the ground floor and win a 
fortune, I know that some one has started a shell game,” 
says a subscriber. “And almost every day some one is 
finding out that it costs money to learn the difference 
between an oil proposition and an oil well.” 

An old banker once asked one of his depositors who 
was contemplating the purchase of stock in an oil 
proposition, “Why don’t you invest in something that 
will pay you five or six per cent., and get it?” 

It is not the intention to decry speculation. A specu- 
lative venture can be legitimate. But, for the one who 
seeks income and is willing to place his money where 
he can be assured a good yield, investment is more 
desirable. 

Take the preferred stocks of any one or all of a selec- 
tion of thoroughly well-seasoned, well-managed com- 
panies. At today’s prices, many such investments offer 
a very high yield and reasonable assurance of continu- 
ance. Then, too, there is the prospective advance in the 
market price of the securities which, although it will 
reduce the yield per cent., will add materially to the gain 
of the purchaser. 

It is well for the investor to seek diversification. Dif- 
ferent forms of investment are effected by different con- 
ditions. What affects one adversely may not affect an- 
other in the same way. 

For the purposes, however, of this Thrift Talk, we will 
set down a list of preferred stocks, having in mind diver- 
sification of high investment grade. A last suggestion 
would be—a dollar wisely invested today, not only com- 
mands a much higher income yield than, say, three years 
ago, but also will be worth two dollars in actual purchas- 
ing power in a few years, when commodity prices return 
to normal. 


Preferred Industrials and Railroads. 


Recent Yield 
Title. Price. Per Cent. 

te Ie ee MNS. cine eivle kent caus 79 6.35 
“Big Four” Railroad 5% pfd*........ 67 7.35 
Norfolk & Western 4% pfd........ 70 5.71 
Mending first 47) pid.......cccccccccs 34 5.85 
Reading second 4% pfd............ 35 5.71 
 ¢. & aera 105 6.67 
National Enameling 7% pfd........ 98 7.14 
Packard Motor 77 pld.....cccccess 95 7.38 
Railway Steel Spring 7% pfd....... 102 6.86 
Worthington Pump 7% “A” pfd... 88 7.90 


*See Tabloid Analysis of Big Four in this issue. 

“Those who have faith in the solvency of Great Britain, 
France, Italy and other European countries, may buy 
their bonds with confidence,” says the Financial World 
Investors’ Service letter of March 26. 

That is sound advice. With it in mind, it will be well 
to look into European government bond issues. 

The following list of foreign securities is selected with 
a view of obtaining security and good yield. 


Yield, Recent 

Title. Per Cent. Price. 
City of Marseilles 6s 1934.......... 7.25 89 
City OF Paris Ge IGE) ...cosccccccvcs 13.60 90 

eT ad ais cn eareaen wew amet 7.05 9214 
NE Gio cnx cccécscaceess 6.40 O4 
Belgium convert 6s 1922........... 8.80 95 


It is not necessary to state that any of the United 
States Government, Liberty or Victory bonds are desir- 
able. Anyone who has funds for investment and desires 
to place them to the greatest advantage, should provide 
for selection of some of these issues. 





Oil Production 


and 


Industrial Growth 


go hand in hand, as present day in- 
dustry cannot exist without oil. 
Present industrial expansion has 
been realized at the expense of re- 
serve oil supplies, now materially 
reduced. 


Cities Service Company 


today occupies a strategic position 
in the petroleum industry. 


Circular 14-A on Request 


Henry L. Doherty & Company 
Bond Department 


60 Wall Street New York 

















NEW EDITION 


INDEPENDENT OIL 
BOOKLET 


CONTAINING COMPLETE 
INFORMATION ON ALL 
THE MISCELLANEOUS 
OIL COMPANIES WHOSE 
SECURITIES ARE ACT- 
IVELY TRADED IN. 


COPIES ON REQUEST 
CARL H. PFORZHEIMER & CO. 


Dealers in Standard Oil Securities 
Phones: Broad 4860-1-2-3-4 25 Broad St., N. Y. 











Cities Service Company 
SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK 
71 Broadway 


COLUMBUS, OHIO 
8 E. Broad St. 





























TOLEDO, OHIO 


Secor, Bell & Beckwith 


Members New York Stock Exchange 
We invite your inquiry on 
LIBBEY-OWENS SHEET GLASS, COM. & PFD. 
OWENS BOTTLE PREFERRED 
And All Local Securities 
Circular on request 


Address Dept. “FW-33” 


GARDNER BLDG. TOLEDO 
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This high income can be obtained through the purchase of 


AN ATTRACTIVE 


514% Note, Due 1922 


We recommend these notes as a safe investment 


vie any nmi t plaice sas 


Complete circular W-8 on request 


Bolster & Company 


40 Wall Street, New York 
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METROPOLITAN STORES SHOW 
LARGE GOOD WILL ACCOUNT 


A few years ago, when the Metropolitan 5 and 50 cts. 
Stores Co. of Buffalo, New York, first began to show an 
expanding business conducted at a profit, a number of 
representative and conservative banking firms undertook 
its financing in order to raise for it additional capital with 
which to expand. This was affected through the sale of 
a million dollar preferred stock. Since then a radical 
change has taken place. These houses strangely dropped 
out and in their place, as the company’s fiscal agents, 
there appeared Dubiske and Company, a_ brokerage 
concern, with offices in a multitude of cities, and 
with a small army of high pressure stock salesmen in 
their employ. Since it took hold of the financing the 
company’s capital has expanded as fast as a bay tree 
can grow. Instead of two million dollar capital there 
is now $20,000,000 equally divided between preferred and 
common stock and of this there was outstanding at the 
first of the year $5,593,608 preferred and $5,280,316 common 
stock. 

Apparently, judging from this rapid increase in capital, 
the company’s former bankers considered it was due 
their reputation for conservatism to withdraw, as it is 
not their custom to capitalize the future a generation 
ahead, a practice which comes to grief more often than 

succeeds. The amount of the present outstanding 
capital also indicates how profitable must be the sale of 
ts stock to Dubiske and Company, whose methods have 
been formulated by the Sargent school of promoting and 
underwriting. If there exists any doubt about this con- 
lusion it should be swept aside by consideration of the 
good will item amounting to $5,062,790 in which is also 
wallowed the organization expenses. 

In the opinion of Dubiske and Company all this apparent 
nflation is justified by the prospect, but conservative in- 
estors prefer to deal with tangibles rather than opti- 
nistic expectations. Their enthusiasm cannot be aroused 

a book valuation of $11,363,600, the greater part of 
hich includes leaseholds, especially when a conserva- 
tive commercial agency, which is only concerned in estab- 
hing a true credit rating, fixes a value on these same 
ts of $2,000,000. Quite naturaliy, to a student of 
lues, this difference gives rise to the thought that the 
reach between the two extremes represents the measure 
nflation existing. 
Se ee 


SEEK $500,000,000 FOR RAILROADS. 


Following a special meeting of representatives of the = —— 
ociation of Railway Executives of American Railroads, Indian Refining 
7as announced at midweek that the roads estimate that Bought and Sold 
fund of $500,000,000 will be required at once to meet the 
lipment needs of the companies, in view of the present DAWSON G. 
ite car shortage. The Transportation Act provides for 40 Wall Street, New York Tel. John 6444 
fund of $300,000,000. 











HEYDEN 
CHEMICAL 


Annual Report Reviewed 


Other issues discussed are: 


Skelly Oil 
Cities Service 


Anglo-American Oil 


Ask for Circular 73. 
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ESTABLISHED 1906 
41 BROAD ST. NEW YORK. 
Phone : Broad 25 
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Popular Preferred Stocks 


We have selected the most attractive of 


THE NEW ISSUES 
Which meet our requirements as to Security, Earning 
Power, Yield and Marketability. List C-4 Free on Request. 


also our convenient form for recording your 1926 
investments. 


HEYWOOD BROOKS 
& COMPANY, Inc. 


Investment Securities 
149 Broadway Tel. Cortlandt 8697-8-9 

















C. W. Pope & Co. 


25 Broad Street New York 


As developments warrant, we prepare epécial let- 
ters concerning the various unlisted issues. They 
appear about once a week and will be mailed on 
request. 
Correspondence solicited; it will receive personal 
and detailed attention. 

NO MARGIN BUSINESS ACCEPTED 
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American Linseed Co. 
(Continued from page 23) 
of the Nucoa Butter Co. at present some indication of 
the amount of additional revenue it has brought into the 
American Linseed Co. may be had from a comparison of 
the income accounts below; (years ended Sept. 30). 


Oper. Net 
Year Gross Income Income Surplus 
~  , ae $11,025,777 $4,329,243 $3,855,828 $2,683,328 
|. Pree 4,385,287 2,138,970 2,138,970 966,470 
MOE diwvndaaw 4,186,043 2,147,519 2,147,519 1,645,019 
*Consolidated income account, including earnings of subsidiaries. 


+Income account of parent company only; no earnings from Nucoa 
Butter Co. This was the first full year of operations of Nucoa Co. 
after its acquisition by American Linseed Co. 

tIncome of parent company only before 
Butter Co. 

The above reports show that the earnings of the parent 


company in the first year that the earnings of the Nucoa 
subsidiary were included in its income account jumped 
$1,716,858. Whether or not all of this gain was due to the 
inclusion of the additional earnings, does not appear, but 
it seems reasonable to assume that the greater part of it 
was; especially in view of the indicated rapid growth in 
the Nucoa Company’s earnings during the first year of 
administration under the American Linseed Co., and in 
view also of the expansion of the plant capacity of the 
Nucoa Company. 

In fact, on the basis of all the foregoing deductiofs, it 
would seem entirely conservative to credit the Nucoa Co. 
with earnings of approximately $1,600,000, anyway, for 
the 1919 fiscal year. 


acquisition of Nucoa 








Earnings Per Share on Common and Preferred Stock. 


Earnings Earnings 
Year per share per share 
(Sept. 30) on Preferred on Common 
Sa eer $23.02 $16.02 
SE See washed eden ake 12.77 5.77 
EIN ee py eee 12.82 5.82 
EAE ae rer rer rere 8.82 1.82 
a arrests prone 6.02 reer 
BND Ss dan bciae aewaeteyawtokats 1.83 
BE aseis dasa Ska aes ema neers 2.96 
BE koh a acs gh We atlas, ocd a cere 
SE imac ndginkn aed ca eds 2.59 
A Saenger eer nese 4.30 

* Deficit. 

NOTE.—Capitalization consists of 16,750,000 7 per cent. non- 
cumulative preferred stock and the same amount of common. Present 
dividends: 7 per cent. on preferred, 3 per cent. on common. 

Such a sum would equal nearly 10 per cent. on the 


entire outstanding common stock of the American Lin- 
seed Co.! 


Bear in mind that the Nucoa Company was acquired 
for a little over $1,300,000. Of course the original invest- 
ment was increased through the addition of new plants 
and equipment, but after making due allowance for that, 
it is obvious that the acquisition of the business has 
proved of immense value and importance to the pur- 
chaser. 

The accompanying table of earnings per share on 
common and preferred stocks shows that the earnings 
of the Nucoa Company alone on the basis of the above 
estimates, are more than was earned from the entire 
business before the war. If they show no further in- 
crease, they will be sufficient at this rate, to pay the 
full 7 per cent. dividend on the preferred stock and the 
present 3 per cent. dividend on the common stock of the 
parent company. 

Not only is the outlook favorable to a continued in- 
crease in the business and earnings of the Nucoa Com- 
pany, but there is reason to believe that the earnings 
from other sources will be well maintained for some 
years to come. The parent company’s regular lines of 
linseed oil products for paint and varnish preparations 
should be in great demand because of the enormous 
amount of new building that is planned, not to mention 
the repainting of old buildings. 

All in all, banner years seem to be ahead. 

















It looks 


as though the preferred dividend could now be con- 
sidered a fixture, and the common dividend on the way 
to being increased sufficiently to justify at least the 
present selling level of the junior shares. 





The Financial World 
The Canadian Financial Situation 


Recent Developments in Dominion Steel Seem to Confirm 


Forecast Regarding Big Steel Combine 
By Ben Lennox 


What will be the greatest steel consolidation in the 
British Empire seems well under way now, with the elec- 
tion of Roy M. Wolvin to the presidency of the Dominion 
Steel Corporation. 


In former reviews of the Canadian financial situation, 
I drew attention to the possibility of the merger of the 
Dominion Steel and Nova Scotia Steel, with Canada 
Steamships as a possible third in the consolidation. I 
note that some writers have expressed doubts of the con- 
summation. But this most recent development seems 
to confirm recently statements made be me in The 
Financial World. 


Mr. Wolvin, who is well known in New York financial 
circles, is the Canadian representative of British interests 
who have been in the foreground in the efforts to effect 
the consolidation of a steel corporation which its or- 
ganizers hope will be a factor in the world’s production 
in the future. 


Mr. Workman, who is succeeded by Mr. Wolvin, in a 
statement issued by him this week, asserts that before 
resigning his office he succeeded in bringing in the in- 
terest of the leading steel masters in Great Britain. He 
also alluded to the fact that, for the past year, he has 
been working toward the ultimate consummation of a 
plan for combining Nova Scotia and Dominion with the 
aid of English capital. 


x* * * 


Considerable optimism is being evidenced by followers 
of progress of the pulp and paper industry in Canada. 
This is a result of recent action of the Abitibi Power & 
Paper Company. In general the pulp and paper con- 
cerns of the Dominion look forward to a very prosperous 
future. 


There is a feeling that many of these companies not 
only are in a position to earn their present dividends 
with a substantial margin of safety, but will be in a 
position to increase the rates substantially in course of 
time. 

Abitibi recently declared 7% per cent. for the quarter 
on the common stock of the company, which means that 
when the stock is split up as intended on a basis of 
five shares of new for one of old, shareholders will 
receive a distribution of 6 per cent. per annum on the 
new stock. 

The stock of Abitibi, on the Montreal Exchange, fol- 
lowing announcement of the new dividend declaration, 
was bid up to 350 from 285. There followed a reaction 
to 322, where the stock has held firm, with occasional! 
advances. 


ee = 2 


“Tight” money is likely to curtail development on any 
extensive scale on the Canadian stock markets for some 
little time. However, the developments of the past two 
weeks might be said to have been constructive with the 
improvements noted indicating strength. 


There has been more or less indication of a tendency to 
broaden out in the markets, and coincident with evi- 
dences of speculative activity in New York there have 
been similar flurries in Toronto and Montreal. 

The embargo on importation of securities still con- 
tinues, and of course has the desired effect of shutting 
off importations of Canadian securities held in London. 
There is a feeling in some quarters, however, that these 
restrictions ultimately will have a damaging effect upon 
Canadian industry by undermining confidence in Ca- 
nadian securities held abroad. Many Montreal financia! 
houses have been rather outspoken in their opinions 
regarding the limitation. 
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Canada’s Loan Field 


n 


By C. M. Harger 


flees many years a great deal of money from the 
United States has been invested in farm loans in 
vestern Canada, Manitoba, Saskatchewan and Alberta. 
To a large extent that vast territory has been in the 
osition of our own Middle West thirty years ago, being 
tled by newcomers, tens of thousands of them from 
ie United States. The three divisions have a farming 
ypulation of 312,846, but according to estimates could 
ipport 1,640,000 easily. A constant stream of farmers 
going from the Middle West across the border, taking 
the lands that promise to develop into rich farms. 
During the war western Canada suffered a great loss 
man power and, of course, shared in the heavy debt 
curred. Since the Armistice conditions have rapidly 
nproved. Especially has the Dominion sought to re- 
tablish the returned soldiers and is as rapidly as pos- 
‘le settling them on farms. Over 22,000 applications 
this sort have been favorably passed upon. This 
rritory is in the making, but with a soil that is fertile 
1 a climate favorable to large production, it is merely 
matter of time when the uncultivated lands will be 
rought under the plow. The Canada Life Insurance 
. has just issued a statement showing that it holds 
$16,000,000 in mortgage loans, mostly farm loans, in that 
rritory and that it increased its investments in that 
rritory during 1919, being satisfied that there is a great 
evelopment coming as the pressure for farm lands in- 
eases. This action of the company is in line with 
that of the insurance companies of the United States, 
which in the two year period ending Jan. 1, 1917, the 
latest report, increased their farm loans 29 per cent. 
vhile total assets increased only 12 per cent. and mort- 
gage holdings other than farm loans decreased 2 per cent. 
Several loan companies of the United States have for 
ears been making farm loans in Canada and report as 
teady results as in this country. They find the laws 
favorable to surety of title and the class of settlers is 
the best, being mostly men who have made a suc- 
ss elsewhere and have moved because of their demand 
larger acreage. Western Canada is a country of 
<ed farming. Despite the dry season of 1919, the 
54000 acres of wheat produced 166,000,000 bushels 
th 270,000,000 bushels of oats and 50,000,000 bushels of 
rley. The well known fact that the lands of our own 
fiddle West and Northwest are rising in value to a 
sree that the average beginner can with difficulty find 
ds with which to start, makes this great area of 
broken land possessed by the three divisions appeal 
he seeker after a farm. Many western farmers are 
esting in Canada lands and holding them for the rise 
they believe will come in the next few years. They 
confident that eventually there will be a similar 
elopment to that of our own prairie states, basing 
belief on the demand for land and the fertility 

he virgin soil. The interest rate on Canada farm 

is generally six per cent. net to the investor and 
probabilities are that this rate will be maintained 
many years. The war depression that affected all 
prairie states and shortened the ability of the farmer 
tend his operations will disappear and is already 

ng improvement. High prices for foodstuffs are 

to’ remain for some time and, while farm labor 
unequal to the demand, the farmer with a grow- 

mily is able to handle his land almost within his 
resources, especially as labor saving power machinery 
iminating much of the need of outside help. The 
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We Offer and Recommend 


the following 


6% FARMLOANS 6% 


subject to prior sale 





AMOUNT Term State 
Y 
$1,000.00 Calvin S. & Maud ‘ai 
M. Dobbins .... $2,825.00 10 Arkansas 
1,600.00 James L. Ball..... 4,900.00 10 New Mexico 


3,000.00 William A. Sloan 8,005.00 5 Oklahoma 

3,500.00 Alphe A. Leleux... 12,795.00 10 Louisiana 

| 1,500.00 J. A. Pinson...... 6,000.00 10 Texas 
1,000.00 Lettie Chrisammie 


| i. SPOTS 3,930.00 10 Wyoming 
| 2,800.00 William W. Peak 8,600.00 7 Colorado 


Our own money is invested in every loan. 
For over 35 years we have specialized in farm 
| mortgages. We collect and remit interest and 
| principal free of charge. No investor has ever 
lost a penny by investing through us nor 
waited 24 hours for payment of his interest 
and principal at maturity. 


Our Service Means Protection Against Loss 


The F. B. Collins Investment Co. 
Farm Mortgage Bankers 


727 Monadnock Block Chicago, DL 
Home Office: Oklahoma City, Okla. 
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future development of the Canadian northwest seems 
likely to show a sound prosperity and a steadily increas- 
ing farming population, with consequent demand for 
additional capital from farm loans. 

There is satisfaction after all, in news that locators 
of oil wells strike water. It is assurance that there need 
be no fear of a falling off of the lemon crop. 
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We Invite Your Inquiry on 


CANADIAN SECURITIES 
BOUGHT—SOLD—QUOTED 

Americans interested may write to us for advice 

and opinions which are of interest to all investors. 

H. M. CONNOLLY & COMPANY 
Members Montreal Stock Exchange 

} Transportation Building Montreal, l, Canada 
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“WATER POWER SECURITIES | 
Yielding 514 to 614% 
Diversified List on Request 


| BEYER & SMALL 


Augusta Portland, Maine Bangor 
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Subscribers’ Inquiry Department 


The Financial World conducts this department for the benefit of its subscribers so that they may 
obtain valuable information and opinions concerning any securities they may hold or may contemplate 
purchasing. There is no charge for this service, but this privilege is confined entirely to subscribers of 


The Financial World 














record, and must be considered confidential. 


Inquiry Department. 
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will co-operate with us to the fullest extent. 


U. S. Smelting 


(Continued from page 25) 


tions in that respect. Ore reserves showed material 
gains. Acquisition and development of new properties 
have been made and important development of old prop- 
erties has continued. Proved tonnage is of large value 
and prospects are most encouraging. A hopeful note for 
these properties is sounded by President C. G. Rice, of 
United States Smelting, who points out that “operations 
were conducted under normal and satisfactory conditions, 
law and order being respected and maintained. We see 
no reason why these excellent conditions should not con- 
tinue.” 
Company in Excellent Condition. 

It may be pointed out again that the company closed 
1919 in excellent financial condition and with working 
capital of $14,770,000, the largest in its history. During the 
year it sold its stock interest in the United Metals Re- 
fining Co., thus relieving it of its custom refining oper- 
ations at Chrome, New Jersey, owing to the fact that 
these had not proved sufficiently remunerative in recent 
years. The sale of this refinery, of course, accounted for 
a considerable portion of the gain of $4,000,000 in working 
capital. 

Not only were earnings for 1919 considerably larger 
than expected, but the new year has started off in a man- 
ner that augurs exceedingly well. For the first two 
months—January and February—net, after deduction of 
reserves for depreciation, depletion and taxes, was $]1,- 
661,240, which is equivalent, after deducting preferred 
dividend requirements for the period, to $3.92 per share 
on the common. 

If operations and earnings can be maintained at such a 
rate the company would show earnings for the year of 
over $23 per share for the common stock. In view of 
these facts, and bearing in mind the present strong finan- 
cial position of the company, it would not be surprising 
if some extra dividends might be in store for holders of 
United States Smelting common. 

—_ Oo——_ 
CONSOLIDATED INTERSTATE CALLAHAN. 

This company reports for 1919 a considerable reduc- 
tion in costs of operation which resulted in a net income 
of $364,678 as compared with net income of $260,288 for 
1918. This was notwithstanding a marked reduction in 
gross business and other income. And in 1918 there 
was a deficit after dividends of $195,934, while last year 
there was a total surplus of $619,630. There were no 
dividends paid during last year. The company was in 
operation only four months of last year because of high 
costs of operation and the disproportionate prices for 
the company’s products. 


Because of the volume of inquiries received daily, we must ask our subscribers to co-operate with us 
so as to facilitate the handling of the correspondence. We request the observance of the following rules: 


1. All letters pertaining to this department should be addressed to The Financial World 





Not more than four inquiries should be submitted at one time. 


Return postage must accompany each letter addressed to this department. 
All matter pertaining to other departments than this one should be written on separate 


The above suggestions are made both for the benefit and protection of our subscribers, who we hope 
























A Stock and 
Bond Register 


in which may be listed the 
securities held, the prices 
paid and other data, is 
available for your use. If 
you will send in your list 
of holdings we will enter 
them for you and forward 
the register to you without 
charge. 


George H. Burr & Co. 


120 Broadway, New York 
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you desire. 





I Am Thinking of Buying 
Shares of ... 


Do you consider this a sound investment? 
A note to the editor of the “Investment In- 
formation” columns of The Tribune may 
bring you the suggestions or information 


Inquiries are answered every morning, in- 
cluding Sunday, in The Tribune, or by mail. 


New Dork Tribune 
















NEWS OF WEEK REVEALS ASSURING 
71 PROSPERITY FOR PEACE COMPANIES 


The industries which, during the war period, were 
amassing huge profits out of the production of destruc- 
tive agencies, have commenced to show significant signs 
of slump into normal. On the other hand, it is well to 
observe how the industries engaged in producing agen- 
cies of construction are making progress. 

For example, the report of Industrial Alcohol, issued 
last week, shows that earnings for the peace year of 
1919 were about 20 per cent. of those in 1920, when the 
forces of destruction still were at work in Europe. 

In contrast is the report of Advance-Rumely. This 
company in 1919 earned a net for its common stock of 
about $12 a share. In 1918, the company was able, be- 
cause the world was more concerned with destruction 
than construction, to earn a little better than $3 a share 
for its common stock. 

This is a favorable sign. 

aici 
CONTINENTAL OIL. 

\ stock dividend declaration amounting to 200 per 

nt. was the cause of an excited advance in a few 


nutes time of 55 points in the price of this old sub- 
liary of Standard of New Jersey last week. Readers 
f The Financial World will recall the forecast in the 


farch 22 issue of this publication, in J. W. Small- 
ls expert discussion of “Stock dividend prospects 
the Oil Companies.” Mr. Smallwood asked the ques- 
n—who first? Continental, one of the companies men- 
ed as most prominent among the prospects, was 
ing the first to cut its slice of the melon. The divi- 
1 will increase the company’s capital from $3,000,000 
39,000,000. 


—~—— 0 -—— 


AMERICAN CAR AND FOUNDRY. 


‘ill this company declare very shortly an extra cash 
lend of $4 a share on its common stock? This is 
1estion which is going the rounds of the Street, 
in the strength of the possibility, or what is thought 
» a possibility, there has been some heavy buying 
the common stock of late. It is stated that there 
surplus for dividends on the common of more than 
million dollars which has been accumulated in line 
the conservative policy of the management. Work- 
capital of the company is placed as high as $245 
hare. If a cash dividend is declared, it would come 
i the current earnings, which are running well, and 
ild not disturb the surplus. 





HAL 














WEISSENFLUH & C9 








Investment Securities 


Specialists in the local securities of 
Northeastern Pennsylvania and South- 
ern New York State. 


SCRANTON, PA. 


Mears Building 


WILKES-BARRE, PA. 
Miners Bank Building 
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10 Wall Street Phone: Rector 9977 
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the Investors’ Book of Booklets postpaid 
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current literature which is published by 
the leading financial institutions of Wall 
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35 Nassau Street 


The Service We Render 


Personal Counsel 


EVERY client has the continuous privilege 
of conferring with us on any investment mat- 
For consultation work of 
this kind, we maintain a corps of experts in 
all lines of investments and of finance. 


CONSTANTLY, throughout the year, questions 
of importance arise in the affairs of every 
investor, even when he makes few changes or 
at all to his investments. 
counsel and prompt decision are always of 
supreme importance to the man or institution 
having capital at stake in investment secur- 


COUNSEL of this character is of inestimable 
value when the client has new funds for in- 
vestment or is considering the purchase of 
new or unseasoned security issues. 


BOTH individual investors and financial in- 


stitutions constantly come to us for opinion 
regarding their 


ARE you interested now? 
know, has the greatest possibilities for you. 
Let us tell you more about it. 


Moopy’s INVESTORS SERVICE 


JOHN MOODY, President 
Dept. 8 


Expert 


ever recurring 


This feature, you 
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American Banker 
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SPECIAL NOTICE. 





Cities Service 
Company 


Convertible Gold Debentures 
Series C. Seven Per Cent. 


Holders of the above Debentures will be permitted 


to convert on April Ist, 1920, or on the first day of 


any month thereafter ten per centum (10%) of 
aggregate principal 


the 


amount of Series C Debentures 


owned by them respectively on March Ist, 1920. Con- 
version may be requested by such owners at any time 


after April Ist, 
the Debentures so desired 
endorsed if registered) to Henry I. 
pany, 
verted on April Ist, 


1920, and upon delivery by them of 
to be converted (properly 
Doherty & Com- 
such Debentures will be con- 


Fiscal Agents, 
1920, Yor on the first day of any 


month thereafter into Cities Service Company Preferred 
and Common stocks on the basis set forth in such 
Debentures, certificates for which stocks will be issued 
and transmitted to such owners in the amounts respec- 


u 


vely due, 


Henry L. Doherty & Company 
Fiscal Agents Cities Service Company 
60 Wall Street, New York 


Dated March 17, 1920. 
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United Drug Company 


First Preferred Stock Dividend No. 17 


The Directors of United Drug Co. have declared 
regular quarterly dividend of 14%% on the first 
referred stock of United Drug Co., payable May 1, 
920, to stockholders of record April 15, 1920. 


JAMES C. McCORMICK, Treasurer. 


Boston, March 25, 1920. 





DIVIDENDS. 





INTERNATIONAL PAPER COMPANY 

New York, March 31st, 1920. 
The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent. (144%) on the preferred capi- 
tal stock of this Company, payable April 
15th, 1920, to preferred stockholders of rec- 
ord at the close of business April 9th, 1920. 

OWEN SHEPHERD, Treasurer. 





AMERICAN GAS AND ELECTRIC COMPANY 
PREFERRED STOCK DIVIDEND 
New York, March 11, 1920. 
The regular quarterly dividend of one and one-half 
per cent. (142%) on the issued and outstanding PRE- 
FERRED capital stock of American Gas and Electric 
Company has been declared, for the quarter ending 
April 30, 1920, payable May 1, 1920, to stockhol 
of record on the books 
of business April 17, 1920. 
FRANK B. BALL, Treasurer. 


the Company at the close 





March 22, 1920. 
At the regular meeting of the Directors 
of the Superior Steel Corporation a quarterly 
dividend of 14% was declared on the Com- 
mon Stock, payable May 1st, 1920, to stock- 
holders of record April 15th, 1920. 
H. D. SARGE, Secretary. 





March 22, 1920. 
SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors of the 
Superior Steel Corporation a quarterly dividend of 
2% was declared on the First Preferred Stock, pay- 
able May 15th, 1920, to stockholders of record May 
Ist, 1920. H. D. SARGE, Secretary. 





March 22, 1920. 


SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors of the 
Superior Steel Corporation a quarterly dividend of 
2% was declared on the Second Preferred Stock, pay- 
able May 15th, 1920, to stockholders of record May 
Ist, 1920. H. D. SARGE, Secretary. 


INVESTMENTS, by 


PROSPECTING 








The Financial World 
BOOK REVIEWS. 


David F. Jor- 
dan, B. C. S. Lecturer on Finance 
in the New York University, is the 
latest attempt to place the study 
in an entertaining rather than a dry 
manner before the average indi- 
vidual. The book was written for 
the use of investors, and the chap- 
ters, .which will be particularly 
beneficial—all, in fact, are bene- 
ficial—are those dealing with For- 
eign Investments, The Work of a 
Bond House, Reading the Financial 
Page, The Tools of Investment and 
the Safeguarding of Investments. 

As the author is a teacher he 
has the power of exposition so 
much more beneficial to the aver- 
age man than the technical terms 
used by the author in the financial 
profession. He was assisted in the 
work by Miss Eleanor Kerr, of Im- 
brie & Co., and Mr. H. M. Jacoby. 

3.10 postpaid 
FOR OIL AND 
GAS, by Louis S. Panyity, is an at- 
tempt to instruct the layman into 
the intricacies of the business. Oil 
investment is the coming king 
among the commodities and very 
few.investors or speculators in oil 
have a clear understanding of the 
costs and the troubles of the new 
company prospecting. Among the 
interesting chapters are Valuation 
of Oil and Gas Properties; Manage- 
ment of Oil Wells, Oil Market and 
the Future Supply, and Bringing in 
a Well. 

These chapter titles give a com- 
prehensive idea of the type of book, 
and while many technical terms 
are used they are satisfactorily ex- 
plained. In fact, it will be a good 
thing for the investor to get a thor- 
ough understanding of the defini- 
tions. 3.40 postpaid 


THE JAPAN YEAR BOOK, 1919-20, 


is of vital interest to all business 
men and to students of interna- 
tional conditions. This year’s sup- 
ply has just been received by the 
New York agents and the book is 
replete with data which makes it 
look like our own World Almanac 
enlarged four or five times. 

The contents include especially 
important data on foreign trade, 
finance, politics, banks and banking 
business, railways, mercantile ma- 
rine, education and 100 other im 
portant items. The book is printed 
on thin Japanese paper, so that it 
is not bulky and it is handy for th¢ 
office or home. Included also ar: 
maps of Japan, Korea and Man 
churia. 5.15 postpaid 
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United Electric Light. 
Harris, Forbes & Co. are offering 


at 973g and interest to yield 8 pe 
cent. a new $2,500,000 issue of thre: 
year 7 per cent. convertible gold de 


bentures of the United Electric Light 
and Power Company of St. Louis 


They have been authorized by th 


Public Service Commission of Mis 
souri and the company agrees to pa 


interest without deduction for an) 
normal Federal income tax to an 
amount not exceeding 2 per cent 
which it may lawfully pay at th: 
source. For the year ended Marc! 
31, 1920, its gross earnings wet! 


$8,793,342. 





UNITED STATES RUBBER COMPANY 
1790 Broadway, New York, April 1st, 192! 

The Board of Directors of the United Stat 
Rubber Company has this day declared fr 
its net profits a quarterly dividend of tw 
per cent. (2%) on the First Preferred St 
and a quarterly dividend of two per ¢ 
(2%) on the Common Stock of the Compa 
to Stockholders of record at 3:00 P. M. « 
Thursday, April 15th, 1920, payable with 
closing of the Transfer Books, April 3! 
1920. W. H. BLACKWELL, Treasure! 
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In The Land of fairy Finance 


Optimistic—Moss Covered—Lawson and Dawson— 
Cresser’s Days Are Over 


An Optimist. 
Some embryonic West Virginian financiers are under 
impression that all that is required to become the 
lorgans of their state is to organize a finance corpora- 
in, begin to sell securities and then, as in the romances 
novels, live happily for ever afterwards on the annual 
vidends running from 28 to 43%. Such little difficulties 
finding the customers and securing the right kind of 
curities are but trifles which can easily be swept aside. 
So gentlemen, just step up to the counter and tell the 

erk how many shares you want.” 


—Oo-——_ 
Dirt Cheap. 


When one can offer what is supposed to be a $60 lot 
an oil field tract for $4.95 and twenty-five names of 
seople who would not mind a fortune for the expenditure 


of a few dollars, as does Frank P. Cleveland of Chicago, it 


property. 


; apparent that the land is dirt cheap and contains 100% 


lirt. As for the oil, it would take a bacteria strainer to 


nd a trace of it. 
-_-_O-—- 


Call a Doctor. 


Arthur Barry, the enthusiastic Chicago share pusher 
nd until the State compelled him to stop, a camouflaged 
anker writes that as he is sitting at his desk in a fever 
excitement waiting word from the driller telling him 
has brought in a gusher on his Congressional Oil Co. 
Such a sudden rush of blood to his head can be 
ore successfully treated by a doctor or an alienist than 
could with the money of 


investors. His operations 


have caused many of them also to feel a high fever; not 


f expectancy but of anger. 
——_0-—_ 
Gathering Moss. 

it is not always true that a rolling stone gathers no 
oss. An instance reversing this maxim is S. E. J. Cox, 
e Houston, Tex., oil exploiter, formerly of Illinois. He 
s been rolling between the West and Texas for a 
imber of moons and has been able to gather to himself 
nsiderable moss with his stock-selling schemes. Not a 
nth passes but what he conceives some new plan to 
tract money from investors, either in a note issue, an 
other With Mun- 
tales of wealth he gets away with it among 
nthinking people. He is not satisfied with calling his 
eneral Oil Co. by a modest name but selects the highest 
unding phrase he can find to describe it—and that is— 

empire maker. When the inevitable day is reached, 
hen the real measure of Cox is taken by stern truth, 
will mark him as a general failure and general faker. 


tion, or some form of security. 


ausen 





O- -— 
Lawson’s Craftiness of No Avail. 


or years Thomas Lawson has been able to hold off the 
thorities from digging into his financial operations by 
ever accepting personally any subscriptions for stocks 
lich he was exploiting. His scheme was simply to 
lvertise on a large scale in the newspapers and always 
press on the public that, if it wanted the stock, it 
uld have to buy it in the market and through brokers. 
this way he felt he could make any statement he cared 
ind could not be held liable when his gobboes lost their 
ney. But Massachusetts has found a way to get at him 
ough a law compelling the filing of information and, 
a result, our modern high finance charlatan finds him- 
lf in the dock for his open defiance of the law. No 
lividual has been a greater disciple of frenzied finance 


than has he of Frenzied Finance, 
which book was a confession of how he was stung by 


those who employed him to sting the public. 


himself, the author 





an? 
Artful Dawson. 

B. X. Dawson adds another ring to his chain of financ- 
ing when he merges his Queen Oil Co. with two others 
and therefrom springs a new company, the Century Oil 
Co. Dawson is artful and dexterous in the way he 
capitalizes connections with which he or his propositions 
are in no identified. It happens that the aged 
founder of the H. Johns Manville Asbestos Co. is also the 
head of his oil proposition and on this he dwells with 
considerable length, being particular to cite, and we use 
the exact language, the founder of this great company 
whose big page advertisements appear each week in the 
Saturday Evening Post. We ask what has all this to do 
with the Century Oil Co.—nothing except that B. X. 
Dawson believes it will influence purchases of his stock. 


wise 


ee a aE 
A Blind Pool. 

No small fortune will be made over night by any one so 
foolish as to trade with the Merchant Brokerage Co. of 
Kansas City, as the head of this concern implies is im- 
possible through the purchase of one of its memberships. 
The concern is operating a blind pool in wheat; a dis- 
cretionary scheme as was so general in New York until 
the authorities put a stop to such practices. This com- 
pany is not a member of any exchange, nor could it be, 
and it would prove a folly to trust it with money for 
speculative purposes. 

—OQ-—— 
At Least Truthful. 


In calling a venture in an undeveloped oil field a gamble 
R. I. Barton at least is truthful. This promoter, who 
comes from Chicago, is selling oil lots and gorges his 
letters with high-faluting language. He has it over some 
of his brethren when it comes to reaching the sky. While 
oil may be a gamble Barton says it is a kind where 
Mother Earth is the stakeholder and she never welches. 
No, that is true; but there are some portions of Mother 
Earth which no one would even choose for a grave, and 
a good part of it is among this so-called “oil land” where 
lots are not being sold. 

—_—o—— 
A Fallen Junius. 


\ small item in the daily press relates the failure of 
Charles S. Cresser & Co., of 128 Water Street, New York. 
The diminutive size of-the notice accurately measures the 
small importance of its concern in financial circles. Yet, 
from the noise it made with its splashes in its circular 
matter a stranger unacquainted with Wall Street affairs 
might think the financial district would be a lonely place 
without its presence. Cresser had ambitions far greater 
than throb in the breasts of some of New York’s million- 
aires. He wanted to finance a new daily publication but, 
unpossessed of the necessary capital, he invited the vox 
populi to put up the cash—so that a new Junius could 
metropolitan corruption 
Now this ideal is crushed by 
financial troubles and those 
who put up their cash must feel as if they could run a 
paper just for one day so that they might express their 
thoughts of this ambitious Junious. As a side line, 
exploiting some silver proposi- 
tions, but alas and alack the silver lining has now also 
disappeared from them. 


phoenix-like arise amidst all thi 
to thunder against all evils. 


the heartless condition of 


Cresser was visionary 
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Reaction in Order. 
W. L. Hensley, market reviewer for 
E. W. Wagner & Co., in his Weekly 


Financial Review of April 1, 1920, 
says: Taking things by and large 
there is ample reason to view the 


financial and business situation in an 
optimistic light. The confusion at- 
tendant upon the strained credit situa- 
tion throughout the month of March 
has finally given way to a more or- 
derly state of affairs. There is high 
promise that the money and credit 


situation will be relegated to the 
background after April disburse- 
ments and maturities are provided 


for. The immense shifting of funds 
as a result of the after-effects of tax 
financing has accentvated the money 
strain. In ultra-conservative quarters 
the opinion is expressed that time 
money rates will be marked down and 
the supply will be ample within 30 
days. 

The short interest in the industrial 
group seems to have expanded quite 
materially this week. There has beea 
persistent selling by several large 
operators who were prominent in the 
bear market early in the year. The 
interest is in a very healthy 
position. The amount of U. S. Steel 
carried on margin in _ brokerage 
houses is negligible while the num- 
ber of Steel Common stockholders is 
now at the highest record, being 83,- 
583 persons which, taking the total 
number of shares outstanding, would 
mean an average of 61 shares to 
each holder. Thus it is seen that 
U. S. Steel is exceptionally well dis- 
tributed and the floating supply must 
be reckoned with. Bear professionais 
evidently do not take into considera- 
tion the steady investment absorption 
that has been going on in standard 
shares during the last two years. 


We may anticipate irregular fluc- 
tuations and erratic markets until the 
money situation improves. I believe 
the big swing in prices, however, is 
for higher levels and, therefore, rec- 
ommend purchases on all bear drives. 


long 





eee * 
Island Oil Sued. 

Raritan Refining Corporation has 
caused an action to be instituted in 
the District Court of the United 
States for the Eastern District of 


Virginia against Island Oil & Trans- 
port Corporation to recover upwards 
of $5,800,000 damages for the breach 
of said contract, which action is now 
pending. Eastern Potash Corpora- 
tion and Raritan Refining Corpora- 
tion have made other arrangements 
for obtaining their requirements of 
oil. 


—o-- — 
Financial Items. 
Shonnard Mills & Co., of 120 


Broadway, have prepared a descrip- 
tive circular on General Motors Cor- 
poration, copies of which will be fur- 
nished on request. 


Chandler Bros. & Co. 34 Pine 
street, have issued a circular on Beth- 
lehem Steel Corporation common B 
stock. 

Clark, Childs & Co., members of 
the New York Stock Exchange, will 
move during the Easter holidays to 
their new offices in the City Invest- 
ing Building, 165 Broadway, where 
they will occupy the entire mezzanine 
floor. A new departure of the firm 
will be the inauguration of a depart- 
ment for foreign exchange business. 


Financial News Item. 

N. A. MacDonald & Co., Inc., the 
Buffalo investment bankers, opened a 
Rochester branch office in the Cutler 
Building, under the management of 
Charles C. Wetmore, who recently 
has been represent:ng Paine, Webber 
& Company in the Rochester district, 
and who has formerly been with Lee, 
Higginson & Co. 

Westheimer & Co., of Cincinnati, 
Ohio, have issued a manual of Cin- 








cinnati stocks. This booklet is of 
interest to the investor. 
oO 


Herschell-Spillman Motor. 


Herschell-Spillman Motor Co., 
which is now the second largest inde- 
pendent manufacturer of automobile 
motors in the United States, reports 
unfilled orders on its books totalling 
around $12,000,000. Entire 1920 output 
of 60,000 motors has been sold, and 
such orders as are now being accepted 
are for 1921 delivery. 

Balance sheet as of Dec. 31, 1919, 
showed current assets of $1,346,129, 
and current liabilities of only $257,- 
725, leaving working capital of $1,088,- 
404. The strong financial condition of 
the company is shown by cash in hand 
of $586,798, which ensures the com- 
pany’s ability to handle successfully 





the large volume of new business 
offered. 
——o 
Enjoys It. 
Enclosed you will find my check 


for $5 to cover subscription for the 
coming year. I enjoy the paper very 
much and am sure the public would be 
much richer and wiser if more at- 
tention was paid to the warnings you 
give out. 
M. E. Paddock. 
---—— —-Q——— 
Of Merit and Value. 

This is my first inquiry though I 
have been taking The _ Financial 
World some time and it certainly is 
a magazine of exceptional merit and 


value. 
C. N. Perkins. 
———-O—— 
Worth Many Times Price. 


Have been a reader of your maga- 
zine for some time and will say the 
same is worth many times the sub- 


scription asked. 
W. R. Sherburne. 


—-~o 





Broadened Scope. 

[ am _ receiving your’ Financial 
World and find same very interesting 
in every way, conservative and un- 
biased, and do not hesitate to state 
that your paper broadens my scope 
in financial matters and is the kind 
of publication I have been looking 


for. 
Walter Hirsch 
——— O——_ 
Benefited by Advice. 


I would appreciate your views on 
the matter. I made $400 following 
your advice last summer on National 
Transit Company stock. 

Otis A. Leonard. 


-— -O—— 


Can’t Be Without It. 
Am highly pleased with the sample 
copy you sent me. Any one who does 
any investing in stocks should not be 


without it. 
W. L. Marka. 
—o 


Reliable. 
I find The Financial World the most 
reliable journal of its kind. It cer- 


tainly has been a watch dog of my 
treasury. 





Geo. F. Hermann. 
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Cotton Higher. 


Munds, Rogers & Stackpole in their 
market letter on cotton say: Since 
the expiration of March deliveries the 
cotton market has been drifting in 
somewhat irregular fashion, subject 
to the whims of the professional ele 
ment and such incidental influences as 
the news of the day brings forth 
®udging from the tone of published 
market opinions the attitude of the 
trade is bullish for ultimate results 
but the temptation to work for—or 
await—a reaction of consequence is 
well-nigh irresistible. 

This is the year in which the pro 
ducer of raw cotton is likely to share 
more evenly in the profits reaped by 
the textile industry as a whole. In 
the season of 1909-10 manufacturers 
making goods of print cloth con- 
struction thought they were doing 
well to clear a margin of $10 per 
bale on their raw material. Their 
cotton cost that season was about 
fifteen cents per pound. Narrow print 
cloths are now quoted around 15% 
cents per yard. Assuming present 
labor and other manufacturing costs 
and assuring the manufacturer a 
profit of $50 per bale on his raw 
materials, we arrive at a price of 
approximately 75 cents per ‘pound for 
such cotton as strict middling, inch 
and one-sixteenth which the manufac 
turer can pay without raising his sell! 
ing level and still have a profit five 
a as great as he received in 1909- 
10. 


Patience and vision will be re 
quired for the best results. Purchases 
of late months, conservatively unde: 


taken, hold forth the prospect of 
large profits. 

——o--— 

Caddo Oil. 


The report of the Caddo Oil and 
Refining Company for nine months 
ended on December 31 shows gross 
profits of $747,560; expenses, taxes 
etc., of $128,487; net profits of $619 
702; other income of $28,156; total in 
come of $647,229; interest charges of 
$163,893, and surplus of $483,336. E. K 
Smith, president of the company, told 


the stockholders in his report that 
contracts for 400 new steel cars oi 
8,000 gallons capacity each have been 
let and that deliveries would start 
within thirty days. Increased stor 
mge capacity has been _ provided 
through arrangements for five new 


steel storage tanks of 55,000 barrels 
capacity each, of which 200,000 bar 
rels capacity are completed and filled 
with crude oil, having upward of 
$700,000 market value. 
—-o 
H. L. Doherty & Co., of New York, 
have issued a calendar for 1920 which 
is very attractive. A slogan of suc- 
cess by Mr. Henry L. Doherty is on 
every page, as are attractive photos 
of Mr. Doherty’s successful company 
oO 
Short and to the Point. 


My trial subscription has led me to 
believe that it will be of more value 
to me than the several I am now tak 
ing. 

The lists you publish from time t 
time and covering every need are 
surely of great value to the smalle: 
investors, as well as to the larger, who 
can hardly keep in touch with all that 
has to do with the many securiti¢ 
in the market, and who also, in most 
cases, are unable to place them wher 
they belong as can those who make : 
business of it. 











Your comments are short and t 


the point, one does not have to-read 
several pages and then try to decide 
what they are driving at. 

Chas. S. Tilton. 
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NEW YORK STOCK 


EXCHANGE. 


The holiday had its effect upon the 
tock market and it was dull through- 
in the west 
elped further to add to dullness and 


it the week. The storm 


market sagged off 
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Low. 
754% 
431% 
89 

12014 

15 1D 





Close. 


847% 
32614 
68% 





CINCINNATI QUOTATIONS, 


326 Walnut St., 
Members New Y 


theimer & Co., 324 and 
cinnati. 
Exchange. 


Laundry Machine com.. 
L vundry Me uC ‘hine pfd.. 
R lolling Mill Of6 T%.4. 
seeding Machine pfd..... 
nati Union Stockyards 
chmann pfd 
Wernicke 
Watch Co com 
Watch Co Ist pfd 
Participating pfd 
er & Gamble com 
r & Gamble 6% pfd 
ph Wurlitzer pfd 
Ptg & Litho com...... 
La & Lith Ist pfd.. 
: & Litho 2d pfd. 
nn vati Gas & E lectric. 
iti Gas Transportation 
inati Street Ry 
QO&TP 


ork Stock 


Asked. 


83 
105 
hex 
102 
97 
115 
102 
200 
107 
129% 
102 
105 


40 
99 


STANDARD OIL ISSUES 


Pforzheimer & 
New York City. 


Carl H 


Co., 2: 


> Broad St 


Bid. Asked 


Anglo-Amer Oil Co Ltd . 25% 261% 
Atlantie Refining Co.. . 1475 1525 
Atlantic Refining Co pfd 111% 112% 
Borne-Scrymser Co 475 on 
Buckeye Pipe Line. 97 99 
Chesebrough Mfg Co cons . 230 240 
Chesebrough Mfg Co cons pid. 106 108 
Continental Oil Co 620 635 
Crescent Pipe Line Co... 32 34 
Cumberland Pipe © ine Co 140 150 
Eureka Pipe Line Co 1s aoe 140 
Galena-Signal Oil Co pfd new 94 9S 
yalena-Signal Oil Co pfd old 100 105 
Galena-Signal Oil Co com 79 82 
Illinois Pipe Line Co.. 172 178 
Indiana Pipe Line Co... 97 100 
Int Petroleum Co Ltd. 41 42 
National Transit Co 31% 321 
N Y Transit Co..... 185 190 
Northern Pipe Line Co 102 105 
Ohio Oil Co. , 345 55 
Penn-Mex Fuel Co.. 57 60 
Prairie Oil & Gas Co 635 645 
Prairie Pipe Line Co 250 260 
Solar Refining Co. 400 420- 
Southern Pipe Line Co 142 at 
South Penn Oil Co 315 325 
S W Penna Pipe Lines 83 87 
Standard Oil of Cal 343 348 
Standard Oil of Indiana 800 815 
Standard Oil of Kansas 615 635 
Standard Oil of Kentucky 415 43) 
Standard Oil of Nebraska..... 525 550 
Standard Oil of N J 805 R15 
Standard Oil of 3 J pfd 111 112 
Standard Oil of 438 443 
Standard Oil of Ohio. 495 510 
Standard Oil of Ohio pfd 107 108 
Swan & Finch Co % 100 
Union Tank Car Co... 124 128 
Union Tank Car Co pfd. 99 101 
Vacuum Oil Co....... 420 43) 
Washington Oil Co 37 42 


Miscellaneous Of] Companies. 


Atlantic Lobos Oil Co com 
Atlantic Lobos Oil Co pfd 
Cosden & Co 

Elk Basin Petroleum Co. 
Houston Oil Co com 
Imperial Oil Ltd... 
Magnolia Petroleum Co 
Merritt Oil Corp 

Midwest Refining Co.. 
Northwest Oil Co. 

Prod & Refiners Corp com 
Sapulpa Refining Co.... 
Cosden & Co new 


50 55 
115 130 
8%, 85% 
9% 10 
115 120 
118 1238 


415 425 
18% 19y 


+ 
166 168 
88 15 
gi 8% 
BY, 51, 
41% 43 





ST. L 


Mark C. Steinberg & Co., 
Boatmans’ Bank Building 
York and St. Louis Stock E 


Amer Baking com 
Amer Baking pfd 

Amer Stove Co.... 
Central Coal & Coke com 
Central Coal & Coke pfd 
Certain-teed Prod 1st pfd 
Certain-teed Prod 2d pfd 
Chicago Ry Equip Co. 
Consolidated Coal Co... 
Fulton Tron Works pfd 
Fulton Iron Works com 


OUIS QUOTATIONS. 


Investment Brokers, 
Members New 


xchanges. 
Bid. Asked. 


36 291, 

921, 

120 4 
99 101 

Rn 

R714, 8914 
snl, 82 
111% 114 
67 


104% 106 
. 69% 71 








Victory Loan 5%s, Nov 


9% 92% 


Hamilton Brown Shoe Co oa a 215 
National Bank of Commerce... .142 144 
National Candy com 150 154 
National Candy Ist pfd 105 
National Candy 2d pfd 100 102 
Southern Acid & Sulphur Co. 110 
St Louis Cotton Compress Co 39 
United Rys com 1% 1% 
United Rys pfd...... 6% Ty 
Wagner Elec Mfg Co. .175 195 
Western Cartridge Co . 200 
Rice-Stix Dry Goods com... 350 875 
Rice-Stix Dry Goods Ist pfd 107 110 
Rice-Stix Dry Goods 2d pfd 98 101 
BONDS 
City of St Louis 4s, 1928-29-31 94 96 
City of St Louis 4%s, 1935 AR 101 
E St Louis & Sub 5s, 19382 50 51 
General Baking Co 6s, 1936.... 91 ; 
Kan City Home Tel Co 5s, 1923. 90 9014 
Laclede Gas Ref & Ext 5s, 1934.. 80 R3 
Laclede Gas Ref & Ext 7s, 1929. 94% NF 5K 
St L & Sub Ry Genl 5s, 1928.. 53 
St L & Sub Ry Genl Ist 5s, 1921. 90 92 
St Louis Transit Co 5s, 1924 35 37 
United Ry Co 4s, 1934 48 181 
CANADIAN QUOTATIONS. 
Lynch & McDermott, First National Bank 
Building, 2 Wa St New York, 
3id Asked 
Dominion of Canada Due 
War Loan 5s, Dee 1, 1925 R6u% RR, 
War Loan 5s, Oct 1, 1931 R6 8 
War Loan 5s, Mar 1. 1987 R9 91 
Victory Loan 514s, Nov 29. 9 91 
Victory Loan 5hijs, Dec "27. BO 92 
Victory Loan 54s, Dec ‘37. 91 93 
"2: RO 91 
*") 


Victory Loan 54s, Nov 


1 
1 
1 
Victory Loan 54s, Nov 1 
1 
1 
Victory Loan 5s, Nov 1 


88% 9% 
88 90 





U. &. BOND QUOTATIONS, 
F. Childs & Co., 120 Broadway, New 
Consol 2s P 101% 


Old 4s 
Panama 2s 


Panam: 





Conv s 
Liberty 
Liberty 


4 
Liberty 2d 4 
Liberty Ist 4 





Liberty 2d 4\s 

Liberty 3d 4% 

Liberty 4th 4\%s 

Victory 5%4s 

Victory 4%s 

Liberty Ist 2d 145 on application. 
Philippine, Hawaiian and Porto Rican 


application 
trict of Columbia 3.65s on applicati 


39 


York. 
101% 
107 
101% 
88% 
89 
96.90 
90.54 
89.56 
90.80 
89.84 
92.98 
89.90 
97.60 
57.58 


4s on 


on. 





MISCELLANEOUS STOCKS. 


Estabrook & Co., 24 Broad St., New 


York. 


Bid. Asked. 





American Mfg Co com.......... 165 175 
American Mfg. Co. Ist pfd..... 87 89 
yraper Corporation ............ 141 145 
Fisk Rubber Ist pfd........... 95 99 
Griswoldville Mfg lst pfd...... 99 

Lewis A Crossett Ist pfd....... 97% 100 
Merrimac Chem (par $50)..... 81% 85 
Minute Tapioca Co Ist pfd..... 97 101 
Nashua G & C Paper Co Ist pfd. 99 101 
Northwestern Leather Ist pfd.. 98 101 
Norton Co Ist pfd ee re 100 105 
Simonds Mfg Co pfd SER So 99 ote 
Stollwerck Choc Ist pfd........ 100 103% 
Stollwerck Choc conv 2d pfd...101 103 
Union Twist Drill lst pfd...... 98 100 
Union Twist Drill com......... 264%, 27% 
Valvoline Oil Ist conv pfd...... 102 104 
Waitt & Bond Inc Ist pfd..... 100 102 
S D Warren prior preference. ..100 103% 
Wm Whitman Co Inc Ist pfd... .. 100 
Willys Corp 1st conv pfd....... OF 96 

GERMAN MUNICIPALS, 
Lynch & McDermott, First National Bank 


Building, 2 Wall St., 


NII IIR fo ca. «50.8 000. KR ee Oa 
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New York. 





PUBLIC 














UTILITIES SECURITIES. 


H. F. McConnell & Co., 65 Broadway, N. Y. 
City Members N. Y. Stock Exchange. 
Bid. Asked 
American Light & Trac com... .188 193 
American Light & Trac pfd..... 89 91 
Adirondack Electric Power com. 10 14 
Adirondack Electric-Power pfd.. 73 76ex 
American Gas & Electric com. ..124 127 
i Gas & Blectric pfd.. 38 40 
Power & Light com... 64 68 
Power & Light pfd... 69 72ex 
Public Utilities com.. 7 12 
i Public Utilities pfd. ae 25 
American Waterworks Electric. 2 4 
Am W W & E participating pfd.. 5 9 
American W W & E Ist pfd.... 45 49 
Carolina Power & Light com... 35 38 
Cities Service Com .... 0838 395 
Cities Service pfd.............. 69%, 71 
Cities Serv Bankers Certifs.... 7 41 
Cities Serv 7 er B, 1966.... Ra 
Cities Serv 7%. ser C. 1966.. “100% 108 
Cel wrrado Power Ccom........... 15 
Colorado Power pfd.......cssee ae 06 
Commonwealth Pr Ry & L com.. 20 24 
Commonwealth Pr Ry & L pfd.. 46 50 
Denver Gas & Elec gen 5s...... 87 93 
Electric Bond & Share pfd...... 90 98 
Empire District Electric pfd... 55 65 
Federal Light & Trac com..... 5 7 
Federal Light & Trac pfd....... 48 47 
Gas & Elec Securities com..... 300 400 
Gas & Elec Securities pfd..... 80 85 
Northern Ohio Elec com....... .. 20 
Northern Ohio Elec pfd........ - 55 
Northern Ontario Lt & Pr com.. 10 14 
Northern Ontario Lt & Pr pfd.. 50 55 
Northern States Power com.... 50 55 
Nor State Power pfd.... 85 R8ex 
Pa Gas & Electric pfd...... 83 85 
Republic Ry & Light Co com.... 17 19 
Republic Ry & Light Co pfd.... 54 57ex 
uthern California Edison com. 85 7 
Southern California Edison ae: 99 102 
Standard Gas & Elec com. 19 21 
*Standard Gas & Elec pfd .. oo 41 
ennessee Ry Lt & Pr com... 1% 3 
ennessee Ry Lt & Pr pfd 5% g 
United Light & Rys com....... 24 26 
United Light & Rys Ist pfd..... 62 65 
West, rn Power com 17 19 
Western Power pfd 67 7T0ex 


*Par value $50 
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FOUR 


NEW BOOKS 


YOU AND YOUR BROKER—By Robert E. Smitley, 
formerly a member of the New York Stock Ex- 
change, has just been revised up to 1920 and is very 
valuable to the investor or speculator. It treats 
of margins, brokers’ statements, how to protect the 
account, legal rights, fake promotions, how to choose 
a broker, transfer taxes, loaning interest rates, and 
many other features of the raltion between broker 
and client. The tape symbols of principal stocks are 
shown and a complete reading bibliography...... 

$3.10 postpaid 


INVESTMENT HANDBOOK-—By Atwood, takes up a 
third phase of the problem of the investor dealing 
with the economics of the business in a very prac- 
tical way from the viewpoint of the layman. Many 
of the tricks of the fake promotor are bared and 
the value of the book lies also in the fact that it is 
up to 1920, and the recent changes in the business 
are taken into consideration. Many actual examples 
of the investment business are shown, to drive 
home the points which the author desires to 
ME Cl. ce cch sacha ech enne ee een $1.95 postpaid 


OUR 


OLD BOOK 


INSIDE LIFE IN WALL STREET—By Fowler. This 
famous book was written during the seventies, and 
gives a most remarkable description of the specula- 
tive life of those days, with excellent biographical 
anecdotes of Vanderbilt, Drew and the old-time 
Fifth Avenue Hotel crowd. The book department 
has but a few copies of this delightful and instruc- 
tive book and it will, be a case of first come, first 
served. Only used copies are available, but they 
are all in very fair condition with the exception 
of the worn bindings................ $3.15 postpaid 


THE BOOK OF DANIEL DREW--By White—Was 
published a few years ago, but copies are becoming 
more scarce, as the investors and speculators of 
to-day are all interested in reading how Uncle Daniel 
watered the Erie stock. The many tricks employed 
by this King of Short Sellers are delightfully told. 
The book is said to have been written from original 
manuscripts which were found in an old trunk be- 
longing to Uncle Daniel, and the author has followed 
the up-state vernacular of this famous speculator and 
ree $1.60 postpaid 


MONEY AND INVESTMENTS—-By Montgomery Rol- 
lins. Although Mr. Rollins has died, his publishers 
have brought this invaluable dictionary of financial 
and banking terms up to date. No matter what the 
term may be if it relates to finance this book will 
give a comprehensive and understandable definition. 
Very few people know the real difference between a 
collateral mortgage and a general mortgage bond; 
others may not know the real significance of pre- 
ferred stocks. The items are arranged alphabetically 
ee ET reer Tee $3.15 postpaid 


FINANCIAL INDEPENDENCE AT FIFTY—By Victor 
de Villiers, discusses the Six Ages of Investment; 
In-and-out of season investments; the professions 
and their investments; the case of the cautious in- 
vestor; group investments; plans for a young cap- 
italist: the seven per cent. era; the investor as a 
scientific borrower; women’s sphere in investments; 
builders of bridges; the preferred stocks. Clear 
methods whereby large or small investors may tend 
to become independent without taking chances 
through lack of fundamental knowledge.......... 

$2.10 postpaid 


TWENTY-EIGHT YEARS IN WALL STREET—By 
IInery Clews. In this “best seller” book of its day 
Mr. Clews gives a number of interesting speculative 
rules and comments intimately about the “big men” 
of the early days. The chapters are written in a remi- 
niscent vein and the reading is light, but neverthe- 
less, the application of the fundamental rules then 
existing may be made with profit even in these days 
of changed conditions. This is also an out-of-print 
book and there are only a few copies remaining for 
GD: Gis twi dacs wanes hab nakrnns $3.15 postpaid 


THE TRUTH ABOUT THE TRUSTS—By John 
Moody. During the eventful life of Moody’s Maga- 
zine this book was published and contains the most 
accurate analyses of the various trusts which were 
in existence up to the close of the nineteenth cen- 
tury. Those who wish to study the foundations of 
our national prosperity, due to the trust movement, 
will find this book a profitable addition to their 
libraries. Now out of print and only a few copies 
available. Our library department has been for- 
tunate in getting hold of these few. .$5.25 postpaid 
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Gentlemen:—Enclosed find my check (or money order), to your order, for 3 
me the following book (or books)..................-.-. 
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